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Wealth Effects of Home-owning Baby-boomers on Consumer Spending
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As Korean baby boomers started to retire, the age cohort's retirement is expected to have
extensive impacts on both housing and wealth markets. With transforming socioeconomic
fabric and changing asset allocation, this research is to assess wealth effects of home-owning
baby-boomers on consumer spending. Using the Korean Labor and Income Panel Study, this
study identifies 970 households nationwide and seeks to their housing wealth effects on
non-durable consumption by age, housing structure type, and debt ratio. The results show
that the baby-boomers have high aggregate wealth with high amount of debt, and their
consumption elasticity is affected by aggregate wealth value, financial asset, housing property,
non-residential property, net wealth and capital gains. Housing wealth effects on the
consumption are as equal as those of financial assets, but are twice as high as those of
non-residential property. Also, it's found that the baby-boomers tend to reduce the debt ratio
and to raise liquidity in order to afford an adequate standard of living since personal
consumption expenditure rises, retirement declines income and alternative income sources are
insufficient. The research implies that personal consumption of baby-boomers can't be simply
met by home equity extraction and realized capital gains on housing, so that housing wealth
effects won't produce much impacts on long-run consumption, particularly in times of
economic slowdown.
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7(]-1\}_] AH|EIE A S olu}
7 710l ulel EoHs
: 1A 006)4 Aol A ofntE
7} che o) v]a] %540l Fou ofntEo] A}
Ao} AR| 5t
grﬁiuﬂ < 259 AF WA
e -70llM e =, 259
A2 BA-AHH]&0] 25% Eifsh= 7t
A7 - -9-9(2009)27)9]

<H 3> A, FHFY, Bxf-2p4t H[E| IHE
Has L SAME
(T BHg)
T 2 HLE(EH) Z2HHE T
55A| O]ZHA) 4,333.1 22,143.2
Sl
55M| O|4H(B) 42347 21,204.8
Zt0|(B/A, %) -2.32 -4.42
OFIFE(A) 48358 25,372.7
FEIOH
OILtE 2|(B) 3,701.1 17,781.2
20| (B/A, %) -30.66 -42.69
sixgpar| 25% OISHA) 4,344.9 23,598.4
HIE | 25% zaKB) 41713 17.984.6
2t0|(B/A, %) -4.16 -31.21

4) 24780t 2007, “=H 7S] RHLHAIERREQ|Of HEE ALY, A|83)
Reserve Board

26) Samuelson, P. A,
and Statistics 51(3), The MIT Press: 239~246

27) 4% - 42F, 2009, “7HAR2H7t £H|0f D|=|=

1969, “Lifetime Portfolio Selection by Dynamic Stochastic Programming”,

SH-OAARE SH2E",

s sldstais] YR, Sead 1 H: 561~590
25) Lehnart, 2004, “Housing Consumption and Credit Constrains”,

Finance and Economics Discussion Series, the Federal
The Review of Economics
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<E 4> AoFG0| et A By - 2y 2
ik Z99Y BA-ApAH|
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55A DJgt 55M| o]4t OfI}E OfI}E 2| 25% O[5} 25% Z1}
28
2-1 2-2 2-3 2-4 2-5 2-6 2-7
In(£H]) In(£H|) In(£H|) In(£H]) In(£H|) In(£H|) In(£H])
as) 0.074 0.065 0.080 0.084 0.067 0.053 0.118
[E=
(9.332)%xx | (4.942pxx | (7.988)kxx | (6727)xxx | (6597)xxx | (5.452)xxx | (8.398)wxx
0.026 0.022 0.031 0.021 0.030 0.026 0.030
In(Z8AF:H
(7574p0xx | (4.360)%xx | (6.447p0xx | (3856)xxx | (6712%xx | (6.032wxx | (4.920)%xx
0.028 0.020 0.025 0.027 0015 0018 0028
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(8.448)xxx | (5.350pkxx | (6.493)xxx | (6.724)xxx | (A181)xxx | (5.199)wxx | (6.539)wxx
In(Ze49| 0014 0013 0.019 0018 0.010 0016 0.010
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0.256 0.187 0.369 0.282 0.192 0.326 0212
aEs
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a4
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2% AY
(1.091) (0.092) (0.659) (0.463) (0.126) (0.024) (1.658)
0.002 0.001 2910 0.002 0.003 7.695 0.006
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(1.093) (0.080) (0.214) (0.457) (1.289) (0.029) (1.670)
F 9573 5.925 2505 7.334 13.028 2.955 19.870
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T (1.538) (0.212) (5.339)%x | (0.735) (0.062) (0.384) (1.902)
R? 0.477 0.424 0539 0.479 0.429 0.461 0.545
N 970 506 464 470 500 641 329
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e
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In(:H]) In(:H]) In(:H]) In(:H]) In(:H]) In(:H]) In(:H])
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In(&~E&
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7pRE 42
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S
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A
° (1.701)* (0.463) (4.428)x*x (0.401) (1.986)** (0.599) (1.954)*=
R? 0.452 0.403 0.501 0.407 0.409 0.469 0.456
N 970 506 464 470 500 641 329
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<H 6> AZO|50f| gt Artgir 2y - B 4
oy SR B2H-2LH| &
A
55A] O]k 55| O]%+ O E OHE Q| 25% 0|5} 25% Z1}
1=
4-1 4-2 4-3 4-4 4-5 4-6 4-7
In(£H]) In(H]) In(ZH]) In(ZH[) In(£H[) In(£&H[) In(£&H[)
s 0.060 0.584 0.042 0.106 0.084 0.048 0.539
In(&~E
(2.130)x (5.807)xx* (1.347) (8.100)*** (7.839)xxx (1.600) (4.349)%%*
0.076 0.096 0.071 0.092 0.011 0.096 -
AM2O|
(0.375)x*x* (0.693) (0.685) (1.729)x (0.603) (1.052)%* -
0.127 -0.523 0.037 0.306 0.206 0.280 -0.513
7t
(0.784) (1.909)x (0.174) (4.678)xxx (3.400)%** (1.144) (2.481)*
-0.001 0.094 0.005 -0.019 -0.008 -0.014 0.061
Tt
(0.025) (2.347)xx (0.201) (2.073)** (1.023) (0.422) (2.457)%*
o 0.120 0.100 0.103 0.084 0.083 0.097 0.105
Shes
(4.005)x** (2.638)xx (2.425)%* (4.501)xx* (6.298)%** (2.742)%%* (2.002)*
0.014 2213 -9.075 0.052 -0.427 -0.014 -0.705
7hE Ay
(0.018) (0.758) (0.556) (0.129) (1.383) (0.015) (0.721)
-0.051 -0.021 0.031 0.000 0.004 0.000 0.007
7hE Ay
(0.007) (-0.755) (0.070) (0.117) (1.402) (0.021) (0.734)
. 2.766 -57.896 3.796 1.028 14.421 3.447 19.589
A
° (0.134) (0.759) (2.378)xx (0.095) (1.728)x (0.135) (0.742)
R 0.321 0.710 0.231 0.387 0.338 0.349 0.684
N 96 44 52 62 34 71 25
Z:1) x2 90% AIR|AZ, wx= 95% AIR|AZ, wxx 99% AE|LZO|M EAHOE Q0|5
2) TEE 740 HozZke ol
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