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ABSTRACT

The Hedonic Measurement of the Positive Externalities of the Han-River

Civic Park over its Neighboring Apartments

by Nae-Young Choei and Seong-Don Yang

In the early 1980s, Seoul City has provided the total of nine riverside civic parks alongside the
course of the Han-River running from Fast to West throughout the Seoul’s jurisdiction. As such,
the parks have been accommodating sound and pleasant environments for recreation and
playgrounds for the general public at large, simultaneously exerting significant positive externalities
over the surrounding residential areas. In this regard, the study tries to quantitatively estimate the
impacts of such externalities measured in terms of housing values by way of hedonic price
estimation. The study findings clearly indicate that the apartment prices increase as the location
comes closer to the River Park as expected. In particular, the linear model shows that the
apartment prices drop by 148,000 won as the distance from the park increases by a hundred
meters. That, in turn, is evidenced as a 0.71% price reduction by the semi-log model. Similarly, it
is interpreted that the price elasticity is 0.059 in the same situation as measured in the log-linear

model.

Keywords: Linear-, semi-log, and log-linear model, Han-River Civic Park, Hedonic price
model.
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