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ABSTRACTS

Improving Assessment Methods for New Apartment Sales Price

Gyoon-Oh An Senior Resercher, Research Institute for Industry and
Management
in Univ. of Seoul (Primary Author)

Chang-Heum Byeon Assistant Professor, Department of Public
Administration,
Sejong Univ. (Corresponding Author)

¥ Key word: Pre-Sale Cost, Pre-Sale Price, Verification of Pre-Sale Price, Apartment

Recently there exists a controversial issue of whether apartment pre-sale price should be
open to the public or not. People who insists opening of cost may assume that levels of
pre-sale price are overly exaggerated. In fact, it is extremely difficult to reach a social
consensus of what level is reasonable for the pre-sale price of apartment.

This study is aimed to introduce an objective verification method for determining pre-sale
price. The method implies that the pre-sale price should be decided on the basis of
construction cost rather than market price. Furthermore, the pre-sale price should be verified
through a few steps as follows : (a) to segment the construction cost into a set of components
according to stages of housing construction process, (b) to create a segmentation model of
cost components to examine the price level, and (c) to evaluate the validity of the model
with data sets such as real data employed for previous studies, open data of public
announcement for recruiting construction supervisor, and data in real cases of public
announcement for recruiting tenants.

As a result of this study, the construction cost can be exactly estimated using the
segmentation method of cost components than the existing pre-sale cost method which is
consisted of 7 components. This study suggests that open data used in the process of housing
construction should be reliable and valid for estimating the reasonable level of construction
cost.
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