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ABSTRACTS

The Inducement of Firms and Investment Environment
in Gwangju and Jeonnam: Management's Perspective

Bop-Sik Kang Research Fellow, Honam Development Institute, Honam Uriv.
Dug-Mo Kim Associate Professor, Dept. of Journalism & Broadcasting, Honam Univ.
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The paper investigates the inducement of firms and investment environment in Gwangju
and Jeonnam by conducting and analyzing a survey on 156 respondents who are the middle
managements of 96 local firms and 60 external firms.

The main results of this paper are as follows: First, Gwangju and Jeonnam are
less-developed regions with relatively less economic power than other regions, and thus they
consider that one of the best ways to promote regional economics is the inducement of
external firms. Second, the residents of these regions are relatively unfriendly attitude toward
the external firms. Third, the respondents are not satisfied with the local governments'
activities for the inducement of external firms because of the lack of investment incentives
and investment infrastructures to attract the external firms investment, and they think that
these regions have very poor investment and business environment except for the abundance
of labor and cultural resources. Fourth, the attracting investment factors in Gwangju and
Jeonnam are good locational condition(32.8%), abundance of labor(30.2%), local government
support(11.5%), possibility of future growth(10.3%), and abundance of tourism and cultural
resources(8.9%), while the impeding investment factors are the lack of social
infrastructure(30.8%), strong labor union and unstable labor relations(26.2%), unfriendly
attitude toward the external firms and other regions(17.6%), lack of local government
support(6.5%), accessibility of location(5.9%), and less-developed local economics(5.2%).
Finally, in order to make a good environment for business, the urgent tasks for Gwangju
and Jeonnam are the establishment of SOC(social overhead capital) and investment
infrastructures, removing regulatory constraints and enlarging government support systems,
and establishment of business information system.

From the investment firms' point of view, Gwangju and Jeonnam are one of the
investment places and these regions do not have a special comparative advantage or a good
investment environment for business. It is, therefore, essential for both the local governments
and the residents to make all possible united efforts in order to make a good environment
for business.




