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Abstract

Spatial Network Characteristics and Market Development Process of KOSPI Corporations
Jong-Cheon An

¥ Key words: KOSPI corporations, corporate network, internal network,

external network, m arket development process

As the scale and scope of corporate production have been increased, corporate networks have
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become more complex and dynamic. The internal and external networks of a corporation have
been complicated with the introduction of various strategies to increase the scale or scope. This
study is to examine the spatial characteristics of corporate networks in Korea. This study
utilized various data of 676 corporations which were listed in the Korea Stock Market, namely
KOSPI. The aim of this study is to understand the characteristics of corporate network in
sectoral and spatial aspects, and to explain the patterns of market development processes in this
network.

The results of the analysis are as follows; first, the development of corporate networks was
more active and dynamic in the domestic market compared with the overseas market. Most of
corporate networks were concentrated in Seoul, Busan, and other metropolises. Considering the
KOSPI, small sized corporations were more concentrated in Seoul, but large corporations were
relatively dispersed. Overseas corporate networks were dominantly established in the U.S.A.,
Japan, and China. However, since the 1990s China has emerged as the most important country
for the forming of various corporate network. Second, the market development process of KOSPI
corporations was classified into 8 types, derived by the consideration of time, space, and
subordinate function of KOSPI corporations. This indicates the fact that the subordinate
networks of corporations were mainly established for the development and expansion of
domestic market, and the establishment of production facility was a major strategy for the
development of market compared to non—production based market development strategy.

The results from the research are useful to understand the characteristics of corporate
network in spatial and sectoral points. To lessen the mequality in the distribution of KOSPI
corporations and their networks are a very important task for the equal development of natiorn.
Thus, this research suggests that the development of regional based corporations which can be
listed in the stock market would be important in deriving industrial and business related capital
from domestic and international sources. Finally, the study strongly suggests that the
requirement of flexible management of corporate networks flexibly responsive to the external
socio—economic changes would be key element.
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