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ABSTRACT

Procedural Analysis of Government-Initiated Tourism Development
by Non-market Failure Theory

Keywords: Tourism Development, Tourism Policy, Government-initiated development,
Principal-agent, Non-market Failure

Government—initiated tourism development hasn’t the purpose since is attempted many
of the projects but result in low performances in Korea. This study tried to build a
theoretical model for identifying what fundamental causes on those problems are.

This study observed major theories on the non—market failure and conducted
fact—finding surveys on tourism destinations. Through this study, the non—market failure
in the course of developing government—initiated tourism development can be summarized
as the procedural model of non—market failure.

At present, tourism developments by private sector are under way through various
routes in Korea. In this regard, a policy of tourism destinations should be considered
from more fundamental perspective and it 1S necessary to reassess the degree of the
governmental intervention, the roles between government and market, etc.
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