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ABSTRACT

A Study on the Impact of FDI in Dongnam Region
on the Local and National Economy

Keywords: Foreign Direct Investment, Multi-Regional Dynamic Computable General Equilibrium
Model, Dongnam Region

The purpose of the study is to analyze an effect of foreigners direct investment in
the Dongnam region(Busan, Ulsan and Gyeongnam) on other domestic regions and national
economy with MRDCGE(Multi—Regional Dynamic Computable General Equilibrium Model).
As the results of the analysis, they were as follows, First, FDI of the Dongnam region
increased GRDP of the Dongnam GRDP of the whole area, Second, in an effect of FDI
of the Dongnam region on national account, GDP, consumption and investment was
increased, Third, in the event of making an estimate of income redistribution with Gini
coefficient, FDI of the Dongnam region decreased income redistribution by each region
slightly, However, in the event of making an estimate of income redistribution by each
region through Lorenz curve, it was not distinct whether FDI of the Dongnam region
improved or decreased income redistribution by each region, Conclusively, it is estimated
that FDI of the Donganm region improves an efficiency of other regions and national
economy as well as the Dongnam region, not largely decreasing income distribution by
each region,
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