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ABSTRACT

Analyzing the Impact Area of Land Development Project on Land Prices
Keywords: Land Development Project, the Impact Area, Hedonic Price Model

The main purpose of this study is to comprehend how land developments affect property
values of surrounding areas and also to delimit their impact ranges.

It is necessary to develop a policy program, both before and after land development,
through which the Korean government can control the surrounding area of the land
development site so as to restrict any speculative activities. Given that, the government
designated special zones prone to speculative trading and established a permitting system
for property trading. The premise of this program's success is, by the way, to have clear
criteria for spatial designation. This study is designed to help creating a basis for future
policy directions via identifying clearly the spatial range of impact area of land
development, focusing on land price change.

A major achievement of this study is the scientific identification of the spatial impact
of land development projects via a hedonic price model. The essence of this model lies
in containing a distance variable from/to a land development site, which model produces
a coefficient representative of the distance factor. This coefficient, as well as land price
information (such as average land prices both inside and outside the developmental project
sites) and the distance information between the centroids of the sites and each
surrounding region, is used to calculate and analyze the impact distance of the
developmental project by region. The analysis findings indicate that the impact pattern
on surrounding area of a land development projects would vary according to the current
conditions of the area.
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