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ABSTRACT

Role of the Housing Price Forecast in
Housing Price and Business Cycle

Keywords: Housing Price Forecast, Housing Price, Economic Fluctuations

We tested two hypothesis on the role of the housing price forecast for housing price
in housing price and economic fluctuations from March 2003 to May 2008, Lagged indices
of housing price forecast were found to have significant explanatory power for housing
price, In addition, the efficient market hypothesis was not supported by the data, Lagged
indices of housing price forecast has significant explanatory power for the excess return
of housing price over market interest rate represented by the yield on the 3—year Treasury
bond, Furthermore, our results showed that the investor sentiment for housing price
does Granger—causes not only consumption, but also industrial production, These results
hold regardless of whether we included other control variables such as industrial
production and sales of consumer goods, or not,
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