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j effects |y Way | 0.8292 | 44.9882"| 4.31 | —0.0010" | =3.28 | 0.0027" 2.43 1.2036" | 14.56
=
random | One Way | 0.5063 | —10.3843 | —0.91 0.0016" | 9.54 | 0.0003 0.26 14727 | 28.94
effects | Two Way | 0.2403 | 46.9281°| 3.68 0.0000 0.11 | 0.0018 1.62 1.2987° | 17.62
Pooled OLS 0.3335 | —9.8928 | —4.54 0.0006 | 12.05 | —=0.0039™ | —2.15 0.3844 5.88
fixed One Way | 0.6866 | —24.2171" | —7.54 0.0007" | 4.32 | 0.0003 0.2 0.5070" | 10.69
el
; effects |y Way | 0.7229 | —21.9435" | —3.43 0.0002 0.8 | 0.0002 0.17 0.4328" 7.2
random | One Way | 0.2986 | —13.9284 -1.7 0.0007" | 4.83 | 0.0002 0.16 0.5064" | 10.74
effects | Two Way | 0.2796 |—12.8140 | —1.57 0.0007" | 4.54 | 0.0002 0.12 0.4999" | 10.38
Pooled OLS 0.3709 | —13.8120" | —7.52 0.0007" | 19.51 | 0.0029" 2.59 0.6315" | 16.64
fixed One Way | 0.7472 5.3594 1.07 0.0011° | 14.66 | 0.0005 0.61 0.5859" | 23.45
A
7°] effects | Tyo Way | 0.7641 9.4807 1.4 0.0008" | 7.74 | 0.0009 1.17 0.4816" | 14.44
random | One Way | 0.4031 | —25.8241"| —4.01 0.0010" | 14.93 | 0.0005 0.65 0.5885" | 23.54
effects | 1y, Way | 0.2999 | —22.3065" | —3.36 0.0009" | 12.21 | 0.0007 0.89 0.5506" | 19.56
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ABSTRACT

The Market Impact of Housing Size-limit Regulations
in the Capital Region of South Korea

Keywords: Housing Size Regulation, Market Effects of Regulation, Panel Data Analysis

Over the last three decades South Korea has attempted to ensure the affordability
of housing through a policy of housing size—limit regulations. The regulations require
that a specified portion of housing development projects undertaken by developers be
limited to 85m’. However, little is known about the direct effects of such regulations
on the actual affordability of housing. This study analyses the differences in per meter
squared prices of small and large sized housing in order to investigate the market effect
of housing size—limit regulations. This study is based on the Fischel's market effect model
in the land use regulation (1985). The data for this study is the quarterly basis ‘housing
supply record,” 2000 to 2009 (38 quarters) in the capital region. The results of the analysis
show that, since 2000, there has been a growing per meter squared price differential
between small and larger sized housing. The differentials reflect regional conditions with
Seoul, Kyeonggi and Incheon respectively showing the first, second and third largest
price differences. On the other hand, the price differentials per m’ in the capital region
are Increasing as the price change differences between the stocks of small housing, the
supplies of small housing and housing size are getting larger and lager. This finding
thus implies that, contrary to the policy objective that improves the affordability of
housing, the size—limit regulation has brought about adverse effects that have increased
the gap in prices between small and larger sized housing.
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