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& 2_ Likelihood and Impact Method(Grid Z%-2])
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ABSTRACT

An Analysis on Project Financing Risk Factors and Importance
in Tourism Development Project

Keywords: Tourism Development, Project Financing, Risk Factor and Importance, Risk Assessment

The objective of this paper is to identify project financing risk factors in tourism
development and to assess relative importance of individual risk factors. Based on
literature review, 59 risk factors pool of project financing are identified by comparing
SOC and real estate project risk factors with project financing general risk factors. After
specialists panel meetings, 45 underlying risk factors are adopted for tourism
development project financing. A survey was conducted by financial specialists to assess
relative importance of individual risks of tourism development, SOC development and
real estate development. As a result, tourism development project financing 37 risks are
identified as extreme risk, indicating a very negative perspective from financial
Institutions In investing for tourism development. Importance of preparation risks and
operation risks 1s especially high in tourism development. And compared to SOC
development and real estate development, the importance of six risk factors are relatively
higher. The result of this study implies that major steps must be taken to manage risks
In tourism investment and can be used as a guideline to develop the risk management
system.
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