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vhE 7 AEe] dETEA MEe] & MR A5 @A) fE-71A vl 10% o
o o] & m|e] FETHA 5] AR Ql8sh= 2w 374 & Qluei= Ao |3 9.4% Aksh

7L o3 A 7)xEkaL YA St Azt o} UeF ZolA AL 9.0%, th7= 6.3% <
s, e <a9 7~9>7F UEhlE ddlse} 7f 57t Asete Ao® Yeldth Merct gid
A9) A= 1 ARIAP ) ulg- vl efFet B opg), ARG gl A ddlE—714 vlEo] e
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st AAASE 5T ¢ QAT HY TRPR R0R <E 658 AAle) et

== Alog(Ri+s/Ry)
A A& A o+
~0.006 ~0.002 ~0.003
A2~ . . .
er (0.28) (0.76) (0.44)
Alog(L) ~0.105 ~0.073 ~0.185
o8t (0.58) (0.67) (0.33)
Aol 0.093 0.159 0.267
08t (0.62) (0.36) (0.16)
~0.123 —0.044 ~0.125
A _
log(-) (0.12) (0.57) (0.13)
~0.949 ~0.903 ~0.638
~0.047 ~0.189 ~0.290
Alog(R-1/Pi-1) (0.80) (0.29) (0.14)
Adj—R squared 0.59 0.56 0.55
D.W statistics 1.99 1.81 2.08

1) B3I ok pvalue, *, #x, s ZFZF 10%, 5%, 1% G52 2v|gh
2) Zxp3ke] 71 autocorrelation) EA1E i A3E] 9l AR, MASHS: E" Fob FA4319].
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6}‘3& A

Fe7120] 0.86% 6}3‘8}1 o
’f‘?}D} EH%»M»E 10% o)1=}
< 0.3% A=

Ao Uit okl Aele] Fud v
A= Gae] 27)o] gloAts Agol g 2w
Tk 7P e Ao ehgrh

V. 20 Y =

B =g A F 7 24 54E 7 o
shus= AHd 4] (arbitrage  equation) R3S
ZEsto] JE—FE7H4 BlEel Y= A=
& AT 0w HESR= Zlolth v shvk=
P 5714 vlgo] #A 7Pk o] st
FEEAS] Wgks e ¢ ol sk As A
ok Aotk A&, o, th 499 1998 12
A5H 20099 1197H419] AdzA e s

(e}
[o
>,
N o
r

& 6_ oph=r} wish ol 92
== Alog(P+3/Py)

A A& A o+
o ~0.003 0.000 ~0.000
°r (0.97) (0.99) (0.00)™

A1) ~0.071 ~0.036 0.016
o8k (0.12) (0.19) (0.15)

~0.086 ~0.068 0.010

A _

log(l-1) (0.06)" (0.01)" (0.41)
~0.022 ~0.024 ~0.030

A _

log(-») (0.21) (0.06)" (0.00)"
~0.044 0.037 ~0.019
Alog(R/P) (0.34) 0.17) (0.11)
0.080 0.046 0.003
Alog(Re-1/Pi-1) (0.08)" (0.09)" (0.79)
Adj—R squared 0.54 0.42 0.55
D.W statistics 2.08 1.84 1.75

T 1) B oFE p—value, *, #x, s ZFZF 10%, 5%, 1% T2 2v|gh
2) ZAske] Z}7]*Wr(autocorrelatlon)—r AE H4st7] Al AR, MAE-S E%“?} FAAAS.
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ABSTRACT

Rent/Price Ratio, Rent, and Housing Price
: Case of Seoul, Daejeon, and Daegu

Keywords: Rent/price Ratio, Housing Price, Housing Rent

The paper identifies factors affecting rent/price ratio (thereafter, R/P ratio) in Korean
housing market, and investigates if the R/P ratio could be a predictor on rent and house
price movements in the near future. We use monthly data from 1998 to 2009 in Seoul,
Daejeon, and Daegu metropolitan city.

Results are as follows. Firstly, the R/P ratio is positively related with interest rate
and negatively with expected capital gains, which 1s supported by a traditional
asset—price theory. Secondly, the R/P ratio predicts rent movements, but does not
predicts changes in housing price well. Thirdly, the impact of the R/P on the rent gets
smaller as the location gets distanced further from Seoul. Lastly, interest rate influences
housing price but not rent.

With all the results combined, we may say that the changes in housing price are largely
influenced by interest rates and expected capital gains, but not by rents. Rents, however,
are affected by the changes of housing price. Our results imply that stabilization of
housing price is necessary to stabilize rents, and not vice versa.
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