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Abstract

A Study on Effect of Housing Asset
on Financial Portfolio Choice of Households

Keywords: Housing Asset, Financial Asset, Risk Preference,
Mortgage, Stock, Risky Asset

The purpose of this study is to analyze the effects of housing asset on financial portfolio choice behavior
of households in Korea. Financial and liquid assets are divided into two categories based on the degree
of risk: a relatively safe asset such as savings and insurance and a relatively risky asset such as stocks,
funds and derivatives. Our focus is on how housing related variables affect households’ risky asset
holdings. Housing related variables include housing tenure, amount of mortgage principal relative to
house value, and house value relative to total asset. Similar variables are also considered for the other
real estate. Empirical results show that the ratio of risk asset to liquid asset is higher as households have
more income and net worth and as they have higher risk preference for financial asset investment. It
is also found that the ratio of mortgage principal to house value and the ratio of house value to total
asset are important variables to their risky asset holdings. Thus, it can be concluded that households’

financial portfolio choice is strongly influenced by their real estate decisions.
FezAro] 7179 FEAAL REEE © Ao n] A= 9F

QoA Sefutet /o] FERAte] FEAT EE S0 ] Xt G Bt
T AL o - 2T, BT RS PRI} R4, WE, HE, ST 2L PR
Bgato] 78 Ul 7|Eh HEAT A o], FEb o] tha B8, AT chH] e v
717.0] BEAT T o] Aol SlaAtTe] mlxe JerEe A% BAstdrt
254 23} £50] B24E, LATo] BE4E, T3 FEA FA] g AU s}
BSE FEAMOA IRAHTo] AHSRE Hlgo] e A0R FA R B3k 5T 9 7]
EREEAT 45 o], FE7E2 o] & H-8, S o] TR ol S SIRAA R )
2o Z03 274 WAL ST AFTE 25 7170} 76 B 45 74P 134 @
2 74l H]sh SIBA B G 1l Ro] 5.2 uhel, AT 7 o] tha Hlgo] £24E, 54
O

:

o fu I e

ol

=

il

¥ F

‘E“

AL TH] SRR ] Ro] (5848 HEA RAjo] T2 $E-S Tefs) St B Hlgo]
RO AL, olefet Aol HlFo] Hoke W St} 7be] Aol AT TS
S 54 Aol T2 1] 7170 AT EEEE 0 TAlel) GakE F3 ey & 4 e,

114 =EST M732(2012. 6)



