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Abstract

The Regional Effects of Interest Rate Change
: Multiregional CGE Model Approach

Keywords: Interest Rate, Regional Effects, Multiregional CGE

This study analyzes the regional economic effects of changes in interest rates. Since the regional
differences of economic structure are relatively large in Korea, the effects may be not the same
over regions. A multi-regional CGE model is used for the analysis. The multi-region SAM is
constructed using the 2005 regional input-output table and the regional data. In the scenario
analysis of 10% increase of the call rate, it is found that production goes down in most regions,
except for Gyunggi, Daegu, Gyeongnam which are unaffected and for Incheon in which
production increases. The relative prices decline in major industry sectors in most regions, while
the relative price of real estate increases in all regions, primary metal products’ either increases or
is unaffected depending on regions and the relative prices of the major industry sectors except for
the construction sector’s increase in Chonnam. The reason of the regionally different ripple effects
on production and relative price of the rise in interest rates seems due to different capital-intensity
among regions. It is shown that the larger the capital intensity is in a industry sector or and a

region, the larger decrease of production the sector or the region has.

=25k 2 8 FA 9F 24 tAY CGERY A

FHIol: Z2|, X[9E Fe, ChXS CGE

3
R P 7}%3
S T4 COER B2 A sto] Felsiel 4
BAjstgon], B AR 20059 AGATAATHES A AGAZE ol 85te] T sAMS

FESAT FFEL 109 A5 ALkl 0.8 BAsHES u, i) Aol Aato]
asshe Zlo2 et ort 7], U, Jdhe eEe A oh Ao Bl 98 571
She 2102 vehgeh Ai7bA ) A9, PR Aol 78 A1) R AritAo) shers
GO}, PEAL BE Ao bzl ST A1 % FEAELS Aol ure} 4ot
At 9 WA g A0 trehton] Aol A4S AR i Fa 8¢ BRe
Aeirbe] Z7FR 202 el ol 47 Felgsel AT 4rhe SEast A9E
2 APEsHE ANE 2t olf F SHIRA Aol ARAGEE T 4 glon], B4 Az iy
2 43t A QeI RERFET 5S4 F Y] dgo] 27t oAk ABBAT E4fel
= 7o) ettt

JRF
g r
T
Jb%

J

48

ZEXT M|772(2013, 6)




