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An Analysis on Entrepreneurship as a Tool for Urban Regeneration
: Focusing on the Regions for Urban Regeneration

7129 Kim Somin™*, %)% Jung Hyejin™""

Abstract

Urban Regeneration has been paid much attention from policy makers and academic researchers since the enactment
of Special Act on the Promotion of Urban Renewal as well as the nomination of 13 regions for urban regeneration.
Start-ups utilizing the various types of regional capital is supposed to help regions where local demand is decreasing.
This expectation leads to regional plans and programs for supporting nascent entrepreneurs. The purpose of this
study is to explore whether start-ups can contribute to regional regeneration through new products with idiosyncratic
regional capital. Despite the popularity of the urban regeneration programs, it turns out that entrepreneurial activities
and government supports do not exist in five regions among the thirteen urban regeneration leading regions.
Furthermore, we find that the positive aspects of start-ups are insignificant because of several structural limitations
including the focus on hard-ware aspects, low start-up rates, insufficient utilizations of regional capital, and myopic
regional strategies for economic development. Based on the results, we suggest several policy implications that can

enhance regional economic redevelopment and regeneration.

Keywords: Urban Regeneration, Start-up, Entrepreneur, Economic Growth
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Figure 1_Regions Nominated for the Urban Regeneration Project
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Table 1_Review of Extant Studies on Urban Regeneration and Start—ups
. Implications for Start-ups Aiming for
Category Author Main Contents Urban Re tion
Preval f Y Peopls N
Park(2016) The Importance of Young Entrepreneurs fevalence of Toung Teople among Nascent
Entrepreneurs
Im and - . . .
Building a Relationship between Entrepreneurs | Assimilating New Technologies That can Generate
Entrepreneur Oh(2003), L -
. and Universities(or Research Labs) New Businesses and Markets
Kim(2010)
Diversificati f E ic S Resulti
Shi(2015) fversitication ot Bconomic Structure Besulting More New Firms, More Diversified Regaional Economy
from Start-ups
Lee and Nam Categorization of Regional Capical Utili%ation of Differe'nt Types of Regional Capital in
(2015) Starting a New Business
Signifi f Traditional Mark Pl
Regional Jung(2010), \goiticance of Zradition K et @ Aa-ces Regeneration of Traditional Markets through Opening
) Where New Market Business Opportunities can .
Capital Na(2015) New Businesses
Generate
Lee(2015) Networks and Consensus among Participants | Building a Consensus about the Necessity of Urban
ee
(i.e., Landlords) Regeneration
Lee, Lee, Kim
< e(; Collaboration or Co-operation between Equipping with the Speciality in Urban Regeneration
an
Government Organizations and Recognizing Subjects Who can Work Together
Hwang(2016)
Go
Cx;er@ent Park, Seo and | Providing Relevant Services to Residents Based | Figuring the Needs of Nascent Entrepreneurs out and
t
paciey Lim(2015) on the Needs and Local Environments Delivering Relevant Services
Seo(2007) Emphasizing the Cooperation among Creation of Networks among Entrepreneurs, Residents,
<o Participants at Multi-levels and Governments
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Table 2 _Start—ups for Urban Regeneration by Region

Entrepreneur Regional Capital Government Capacity
Region Start-
l;:;e‘c‘f Contents Type Specified Capital Main Role| Governmental Support
* Residence Author Group
. II:L[;Z 1\,33(:(1)(; d::g ie:d on every Saturday, in Pine Humae | ;;Z:g;:;on@;;l;& for Old Downtown « Place where Buyers and
Chungbgk hxal .An.ea * Provision of a New Opportunity to Participants Propert@, * Management Foundation for Vitalizations of | Objective Sellers Meet
Cheongju | Revitalization . | Economic . * Convenience
or New Entrepreneurs to Advertise, Sale Their Proerties Commercial Area Facilties(Tables, Chais)
Product and Create Additional Profit pe * Regional Community >
* Joongang-ro Commercial Area
* Creation .D.f C‘)m““’f“ty Center where. l.{e._ndems . * Well-educated and Passionate Young Dwellers .
T can Participate Various Cultural Activities or Physical . . * Urban Regeneration
. Revitalization X * Traditional Market and Shopping Street . y .
Gwangju .| Relevant Programs Properties, . Collaborative | College Offering Relevant
of Market in " X . X (Keumnam-ro, Chungjang-ro) o )
Donggu * A Media Art Project Based on Dowry Street in Social . Entity Knowledge Organize
Old Town Chungjang-ro, Targeting ICT Convergence Properties * New Gommunity Place for Culture and Arc Community
with Hanbok Purchased by Local Authority Investment
*To be Ready to Start “Younghwa Market * Promotion of Community Business Cooperative
Start-up demo business”, Fostering Young Association * To Held a Competition
Entrepreneurs under 34-year-old * Increased Visitors in Modern Historical-cultural Selecting Start-up
* Subsidy Support of Store Rent and Renovation| — Humane City Objective, | * Subsidies for Facility
Jeonbuk | Start-up Plaza| for Young Entrepreneurs in order to Reduce | Properties, |* Strong Willingness of City Councilor, YMCA | Collaborative | Maintenance, Store Rent,
Gunsan | Construction | Vacant Store in Younghwa Market, Which Economic and Regional Enterprise Entity and Store Renovation
Opened in 1901, But Failed to Gain Properties | * To Revitalize Community Business Center in * To Encourage
Commercial Supremacy due to the Exceptive Renovated Buildings Organization of
Clause of Special Law for Fostering Traditional * Programs Encouraging Residents’ Challenge Community
Markets and Stores Facility and Empowering Community
* The Project that Encourages New Humane | Community Business Promotion
Cultural Arts | Entrepreneurs to Move to Vacant Buildings and . * Urban Generation Education for Artists . *To Held A Competition
o = | Properties, L Objective, .
Jeonnam | and Youth | Dwellings in Old Downtown or Old Residential Historic organization Collaborative Selecting Start-up
Mokpo Business Area * Artist Studios Using Vacant Houses in Old . * Subsidies for Store Rent,
. . . Culeural Entity . .
Support | * Applicants are available up to 64-year-old Properti Downtown and Store Renovation
senior TOPEMUES o Yudal Are Town
Physical
Prt;;;:;es, * Vacant Stores and Houses Objective,
Starteu * Cultivation of Young Entrepreneurs to Create Provertics. | Social-Economic Network Collaborative | * Subsidies for Store Rent,
Jeonnam b New business and Encouraging Them to Settle PECUES, o Autonomous Community Organization and Entity, Renovation, and
9 Lessons for | . .. . Historic .. . . .
Suncheon Challengers | ™ Original Downtown in order to Reduce Caltuzal Young Activists Collaborative | Consulting Service
"8 Vacant Houses and Revitalize Economy Provertcs. | Cultural Space in Original Downtown System | * MOU Agreement
TOPERUES, o ducation for Start-up Entrepreneurs
Economic
Properties
* Resident-led Soqa.l Enterprises Where Seglors Soual . R;mdent Orgaplzatlon - . « Subsidies for Education
Who Educated in The Urban Regeneration Properties, | * High Preservation Rates of Existing Community . .
N . . . . . . Objective, | that Allow Seniors to
Gyeongbuk College Provide Home Repair Service and Humane | * Education Fostering Community-based i
. N/A . . L ; Collaborative | Learn Relevant
Yeongju Others Properties, | Enterprises, Self-Help Residential Environment Enci Kaowledze. Supportin
* To Build Community Center for Social Economic Improvement Connected to Community-based v 86, Supporting
. . . ™ . X . Community Activities
Enterprises to Secure Business Substantiality Properties | Enterprises
Physial 1, Vacant Houses
* The Project that Transform Cha .dong, an Old| - Propertics, |, Strong Local Patriotism of Local Residents, Objective, . ..
Downtown, into Modern Art Village by Humane . L ; * Subsidies for Facility
Gyeongnam | Changdong X o . . Community Organization Business, .
. Attracting Young Artists' Working Room to | Properties, . S . Maintenance, Store Rent,
Changwon | Art Village S . X . * Newly Settled Young Artists Specializing in | Collaborative . .
Vacant Buildings, Rekindling Commercial Historic . and Store Renovation
Business Culeural Tattoo, Street Art and Handcrafts Entity
. * Changdong Art Village, Burim Market
Properties
. . . G . Physical | * Vacant Stores, Houses, lots
Renovation of Empty Bwldmgs and Stores into Properties, | * University Students and their Cultural Art * To Held a Competition
. Youth Infrastructure (Dormitory, Club Room, .
Chungnam Creating Studio) Humane Clubs Collaborative Selecting Start-up
e Youth L Properties, |* Young Industrial Workers (Including Foreigners) . * Subsidies for Store Rent,
Cheonan .. * Cultivation of Young Entrepreneurs able to . N S Entity . .
Activity Space . . Historic | * Alley Commercial Area in Original Downtown, Renovation, Professional
Settle in Old Downtown in order to Reduce the - ) . . .
Cultural Traditional Market and Floating Population Consulting Service
Office Vacancy Rate of the Old Downtown . .
Properties | Increase in Culture Street
* Support Young Entrepreneurial Team with Phys@.l ' Onguu}l JOWIEOW " Sanseong Market Merchant * To Held a Competition
. . Properties, | Organization, Village Street Regeneration .
Yo Creative Contents that can Contribute to Historic Association Selecting Start-up
Chungnam 10 Economic Revitalization While not Duplicating N . Collaborative | * Subsidies for Store Rent,
Lo Entrepreneurs - . Cultural | * Start-up Consulting Experts . .
Gongju Existing Entrepreneurial Items N A Entity Renovation, and
Program . Properties, |* Vacant Stores and Buildings in Old Downtown . .
* Start-up Support through Professional . . ; . . Professional Consulting
Consulting Company Humane Tourism Demands(Properties of Baekje Period, Service
Properties | Unified Silla Period and Goryeo Period)

Note: We exclude regions where local governments do not support start-ups.
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Figure 2 _Land Value Comparison between Old and New
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