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Job Mobility and Wages of Workers from Shrinking Cities
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Abstract

Questions have been raised about the long-held beliefs regarding population growth and urban expansion. While
scholars across a variety of disciplines have discussed shrinkage in terms of indicators, consequences, and policy
responses, a lack of understanding of the process of urban shrinkage persists. In this study, we analyzed the job
mobility behaviour of workers from shrinking cities and examined the wage premium of working in growing cities.
The results demonstrate that shrinking cities experienced difficulties with attracting stable employment opportunities,
and the ratio of highly skilled workers was consistently low in shrinking cities. The outflow of workers from shrinking
cities is concentrated in certain classes, occupations, and industries. The results of estimation using instrumental
variables confirmed that there is no significant wage premium for workers moving from shrinking cities to growing
cities; the wage gap is explained by the differences in occupation, industry, and unobserved worker characteristics.
The results of this study are expected to expand the understanding of local labour market changes in shrinking
cities and contribute to deriving policy measures against urban decline.
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SASG 0.976** 0.980 1.040*
Add(014d=1) 0.914 1131 0.917
7V R 1.261%** 1.437%%* 1.406***
Hje2} EAf o] 5 0.875** 0.886 0.850
A2 FAL AR 0.521*** 1.076 0.775**
AR A= 1.010* 1.042%x 1.044%x%
LAY 1.003 1.021%%* 1.019%%*
EA-TE: 304 o)A 454 m|gk
304 w]gt 0.518*** 0.789 0.594%%%
454 ol 1.227%%* 1.058 1.087
A A U SAERF <100
ZAA} 22100 1.012 1.273 1.257
TAEAE 42>300 0.780* 1.622** 1.102
AT Bl R FARRK9)
#)21) 0.520 0.135 0.214
AR 9 A FARK2) 0.658*** 1.19 1.201
AR FAERK3) 0.741%%* 0.874 1.519%*
A& FAERH4) 0.746*** 0.765 1.202
| FARKS) 0.696** 0.878 0.810
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A 7A 22 D 2 FARKS) 0.943 0.811 1.094
A 35 4, 0 D AREA %(0)
U, 4 9 oA 2.278*%* 1.337 1.004
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A7, 7k, 371 2 37 28 3E0) 1.243 0.003*** 0.994
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T2V SAECE fofRt A 27 22
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H 3 ZATA 4 Z2X9| H¥EA| 257 20|y 24 2t
e 23 1(0L9) 3 2(0L9) 2y 3(1v) g 41v)
FAs | BELA | FRAS | EEA | FAS | 224 | FEAs | BEA
PR 5 0.089%x* 0.017 0.063%+* 0.016 0.131* 0.077 0.099 0.073
wEAL 0.027%x* 0.003 0.012%%x 0.003 0.026%x* 0.003 0.011%%* 0.003
A 0.009%%* 0.002 0.008%+x 0.002 0.009%x* 0.002 0.008%** 0.002
A AF 0.000%+* 0.000 0.000%+* 0.000 0.000%%* 0.000 0.000%** 0.000
Ad(e4d=1) -0.189*** 0.013 -0.148%** 0.015 -0.189%** 0.013 -0.148%** 0.015
7 o7 0.0417%%x 0.014 0.036%+x 0.013 0.040%x* 0.014 0.036%+* 0.013
Hlea} ZA4 o] | 0.052%+* 0.014 0.023* 0.013 0.052%x 0.014 0.023* 0.013
AA R 0.132%% 0.013 0.087%+x 0.014 0.130%x* 0.014 0.086%+* 0.014
At 9,034%xx 0.046 9,588%*x 0.122 9,034%x* 0.046 9,592+ 0.122
A ol X
e X ° X ©
R 0.193 0.309 0.191 0.308
TR I A Ay
Weak IV - - 150.3%%* 142 5%
Wau-Hausman - - 0.306 0.248

Z N=3,032; ***p<0.01, **p<0.05, *p<0.1.
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