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Home Purchase, Financial Restructuring, and Housing Price
Determinants among Non—-Homeowning Married Households
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Abstract

This study examines changes in household financial conditions and the determinants of housing purchase prices
among married households transitioning from renting to homeownership. Using data from the Korean Labor
and Income Panel Study (KLIPS), the analysis focuses on 1,839 married renter households that purchased their
first home during the observation period. Specifically, the study investigates changes in household asset and
debt structures before and after home purchase and identifies the factors associated with housing purchase
prices through multiple regression analysis.

The results indicate that households’ financial assets declined after home purchase, whereas debt levels
increased significantly, suggesting a substantial reliance on mortgage borrowing and other forms of financial
loans during the homebuying process. In addition, housing purchase prices were found to be significantly
associated with the household head’s education and age, household income, duration of marriage, rental deposits
and financial assets accumulated prior to home purchase, and regional characteristics. Notably, disparities in
housing prices between the Seoul Metropolitan Area and non—-metropolitan regions appear to contribute to
unequal patterns of interregional mobility and asset accumulation during the transition to homeownership. These
findings suggest that the transition to homeownership represents not merely a change in housing tenure, but
also a critical financial event that substantially reshapes household asset portfolios and financial stability.
This study contributes to the literature by conceptualizing the home purchase decision of renter households
as a dynamic household-level financial decision—-making process. The findings provide empirical evidence for
the design of housing finance policies and contribute to policy discussions aimed at promoting stable asset
accumulation among non—-homeowning households.

Keywords: Financial Assets, Homeownership, Housing Price, Korean Labor and Income Panel Study (KLIPS),
Mortgage Borrowing
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Sxe 7|27\0| YY) ME Hsier TR Jjo 24
£ E (Appendix)
THOHSH ZREHO| TIOHO|| CHEH CHESIFEA HIKKGTE HZ)
AIEe SN Fojze S4 23
= 2y | 2% || 2% | 2%
B S.E. B S.E. B S.E. B S.E.
A48t 8.745™  0.145 8649  0.148 8.791 0.145 8.661 0.144
s | HE [ DEDY -0.802" 0061 | -0741" 0062 | -0788™ 0061 | -0.662 0.059
oy | (ef=0iE | 1Z -0.450" 0038 | -0412" 0038 | -0445™ 0038 | -0.349 0.036
(?77) o) | mBgE -0165" 0043 | -0155" 0043 | -0.164" 0043 | -0.126"  0.040
o1 0.018™  0.003 0.018™  0.003 0.018™  0.003 0.018™  0.002
201 & A7) -0.007" 0002 | -0006" 0002 | -0.007" 0002 | -0.005 0.002
) 0.035™  0.009 0.036™  0.009 0.035™  0.009 0.027 0.009
oH-471 | -0185" 0051 | -0204"  0.051
=43 -0.494™ 0049 | -0519"  0.049
o | e -0642" 0059 | -0658" 0059
(rof=hg) T 0521 0062 | -0.558" 0062
s -0.721 0065 | -0.770"  0.066
747 z9 -0729" 0113 | -0.748" 0.113
Ex 7|t -0250 0204 | -0215  0.203
) |S-ZYN o 0016  0.037 0.031 0.037
717 0017  0.016 0.021 0.016 0016  0.016 0.024 0.015
In(YEEE) 0.046™  0.006 0.038™  0.006 0.047"  0.006 0.037" . 0.006
=eize | OHIE 0.204™  0.044
(ref =Tt= | I, CHAICH 0.055 0.047
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QIX- 27| -0213" 0052 | -0238" 0.049
4 -0551" 0050 | -0620" 0.048
xo 2 0652 0059 | -0.743" 0058
(rofohg) BT 0564 0063 | -0.641" 0059
. 43 -0.774" 0065 | -0.899 0.062
ot z4 -0725" 0110 | -0781" 0104
ex T 7|E -0.210 0.194 | -0.199 0.184
(17 | 5O O 0018 0.036 0.054  0.035
=eyzz | OHIE 0.082" = 0.048
(ref =Tt= | 2, Crach -0.428"  0.056
) At JlE 0206°  0.107
In(Z8XH) 0.028™  0.005
In(EAH<H) 0.024™  0.004
F—value 55.43™ 49.50™ 57.24™ 60.67"
R? 0.3541 0.3639 0.3615 0.4346
Adj. R? 0.3477 0.3566 0.3552 0.4275
N 1,839
F1) N2 SHHEEM, St ZE), HEAME 25), 3R, 58, A5), SEBEEF, M), 7EHEF, i, 7IENE 2.
2) T:p<0.1, % p<0.05, ¥*: p<0.01, ¥**: p <0.001
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