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Reform Strategies to Boost the Flexibility in the Retirement
Decision of the Elderly

Jung-Woo Lee

Korea experiences the most rapid aging trend in the world and currently transits into
an advanced aging society. Aging trend decreases working population and increases aged
dependency ratio that have negative impacts on supply of labor force and social security
expenditure such as national pension.

In this context, increases of retirement age as well as pension benefit age are alternative
measures that can compensate decreasing labor force and insecure pension financing,

Nevertheless, without improving employment condition and working environment for
the aged people, simple increase of retirement age may result in the limited employment
opportunity and unemployment of the aged people and the increase of workload for the
aged people who are physically weak. In addition to the increase of retirement age, the
increase of pension benefit age may expand no income period.

This study suggests flexible pension benefit system and gradual retirement system as
for buffering measures absorbing the problems arising from the increase of retirement age
and pension benefit age against aging society.

The major advantages of these systens are to let the aged people to choose work type
and retirement model according to individual socio-physical conditions or their
preferences and to provide institutional base for prolonging employment period and to
solve income reduction by developing pension benefit system.
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