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EA Fol F2 A2 obd ¢ glrke Aotk wetA & =golX 24 Afole} g2

| o]
gk o] o MEX] AlFE 7l AHRHES] A& Akwillingness to pay)’} A2 TFE &

Clo
-
ok
ol
3n s
T,

u}z]algi, AEF006)> 17] RS ARS8l B Apoxe 27] &
By t17)7F 23 (multiperiod mode) S AHE-317]E Stk o= #4S vkl Aolr|E
SHAIRE, ZAEA 0l AlZke] Bl weh AlEE S ASATIEA, S ASATIEA,
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(Vl—V2)+(p2—p1)+t d, d;
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The Welfare Analysis of Premium Offers in Korean
Newspaper Market

Jachong Kim, Himchul Shin, and Jihoon Kim

The main purpose of this paper is to analyse the welfare effect of regulating premium
offers in Korean newspaper industry. First we propose that, since the purpose of the
regulation is to prevent the concentration of public opinion, the appropriate market
definition is better to expanded to the whole speech market, including TV, internet, etc.
We then show that there doesn’t exist any market power not only in the whole speech
market but in the narrowly-defined newspaper market. Finally, we prove, using a
theoretic model, that offering premiums is not an anti-competitive behavior but a standard

price discrimination which is known as a welfare-neutral market strategy.

Key words: newspaper market, free newspaper, offering premiums, market power,

anti-competitiveness
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