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(E 2) MAC| XHE ZHAR & 7|H X[ Hat 30|

TR AT 2003 | 2004 | 2005 | 2006 | 2007
olef A1 0519 | 0457 | 0443 | 0447 | 0440

4 - H5HAY 0418 | 0396 | 0406 | 0396 | 0.384

7@2%3? grelop 2] 7} 0534 | 0544 | 0556 | 0493 | 0497
5 - wolzE 7AYo 0537 | 0544 | 0514 | 0520 | 0516

Absletold ofZe)7AY | 0639 | 0634 | 0634 | 0626 | 0.628

olef A1 60.654 | 60.957 | 61.881 | 61.924 | 61.809

4 - =5HAY 63388 | 63.667 | 65247 | 65511 | 65939

jﬁjj]?}j‘-’lﬁi ghel ot 2] 7} 60.599 | 60.607 | 60.725 | 60.574 | 60.145
5 - wolzETIA Y 57739 | 58.100 | 57.683 | 58408 | 58.775

AvslEto| ol Ze| IR | 55422 | 55245 | 54468 | 54903 | 54.701

2) AIAEE
A
(E 3 MAHCQ 255FY dMAT & 7|€H K|S Hst 20|

T % AETE 2003 | 2004 | 2005 | 2006 | 2007
nES==vt 0350 | 0346 | 0332 | 0320 | 0308
AAdes | FAUASIE | 0526 | 0505 | 0513 | 0459 | 0462
NAFAAF | 281925270 | 0570 | 0538 | 0541 | 0537 | 0531
Folas 2} 0642 | 0631 | 0633 | 0635 | 0637
nES==vt 70199 | 70283 | 70963 | 71063 | 71.506
AEAAY | FAALERE | 57965 | 58383 | 59207 | 59454 | 59561
BAASAS | 25192527 | 56562 | 56689 | 56825 | 57064 | 56988
32557} 52567 | 52539 | 52601 | 53082 | 52.692
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Gwartney, Holcombe and Lawson(2004, 2006)2] 43} rF7FA 2 AAAGFAFE o]
st AAA7E Al PR G A AR o] FAR AFES
AAH7E 73Rl Fe] BAACE frofdh Jake vxitke A AFH0E ¢
3t2L St} Loayza et al.2005), Dawson(2006) 5 7AAHTE] 7t AAA LS 7HA
2= AS AFAHOFE HolE b 9t} Gwartney, Holcombe, and Lawson(2004, 2006)
= AES A AFE AAY BAAFATE ARt o] BTt ZAA el o FIF
At AR £ o A8k Akt Ads 2 veke u%
W2 S ol FAUL B 2 A5FE gtk o] E4AFHE AL Ho] 7
A ERE ofu e} 2hd ARE-] AJAH el 3

A AR R AZHoR
7

oM,

o\

o
S

o,
2. =MEYn X2

A 71GA e AAATE A Fag A
RS olgste] 7I19Al B AR A oW G wA=THE Fst
712 3t} Barro(1991, 1996)% A2 2 Dawson(2006), Djankov et al.2006)°] e} of
ol 22 RS AREste] Z19tAIe BAIE 7k BAIE 588 vk )tk =

2

Per GDP growth; = a + 3, Busreg; + B5In (PerGDP,; ), + 3: X, + € D

T o R AT AAYE 7kl #Al= Gwartney, Holcombe and Lawson
(2004, 2006) ©] 2ol %= Loayza et al.(2005), Dawson2006)° W} the3t 22 FAR S
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Journal of Regulation Studies Vol.17 No.2 December 2008

The Impact of Business Regulation and Economic Freedom
on Economic Growth

Byoungki Lee

This paper studies questions regarding the effect of economic freedom and business
regulation on economic growth. A model is constructed with business regulations or
economic freedom as a critical factor for economic growth, to estimate their effect on
economic growth. The results indicate that economic freedom and government regulation
of business is an important determinant of economic growth. Estimated coefficients of
business regulation are negative with the growth rate of per capita GDP, statistically
significant at 5% significance level. Greater economic freedom means higher growth rate
of the economy measured by per capita GDP. The results are obtained by controlling initial
per capita GDP, enrollment rate of secondary and primary schools, investment ratio,
governmental consumption rate, law & order index, dummy variables across regions of
the world. Tightened business regulations constrain economic growth while economic
freedom contributes to economic growth, according to empirical analysis. This implies that
increasing economic freedom or more active measure of eliminating economic regulations
affecting companies makes it possible to promote economic growth. In terms of business
regulations, the World Bank reports indicate that Korea should place emphasis on starting
a business, labor regulations and administrative regulations in tax payments. By improving
these conditions for doing business, economic growth is expected to accelerate.

Key words: Business Regulation, Economic Freedom, Economic Growth



