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Growth = F(L, K, E)
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TAIA9%029)7F OECD B 5024 2.2 BoAAH HA G El A714 2% 029% %
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(& 3) THHI2 ZHIgE

Panel A: | Panel B:
Panel C: (In)Direct Eff
2z OLS 2SLS anel C: (In)Direct Effect
(AD) BI) (C1) (C2)=(A1) @)
5757 4810 -14.595 5757 1572
FAA%
4517 | [B28]** | [76]** | [4S1]F* | [5.91]**
-0.200 -0.490 0753 -0.200 0.294
1989 1219 GDPY 213+
[1.12] [2.28]* [1.26] [1.12] [1.65]
o ] 0.003 0011 0.003 0.003
1980 258ty A8E
[032] [L77]+ [0.32] [0.32]
) ] -0.024 0.008 -0.024 0.024
1989 S5 AgE
[2.81]%* [093] .81 | [2.81]**
PEp -0.046 -0.046 -0.046 0.046
(% of GDP) [1.28] [1.34] [1.28] [1.28]
IR 0.124 0.116 0.124 0.124
(% of GDP) [461]%% | [5.53]* [461]% | [4.61]**
A A u]-Absletabet o) -1.612 -1.383 -1.612 -1.612
Rz 2|7} [B20]** | [3.46]* 320" | [3.20]**
-0.601 -0.380 -0.601 0.601
A El-2hlof) 2)7}
[1.24] [0.99] [1.24] [1.24]
0.021 -0.420 0.021 0.021
AGl-Fobiloh - 1R}
[0.04] [0.98] [0.04] [0.04]
5.450 6979 34.493 5.450 9.739
ki
2.86]** | [342]** | [S.16]** | [2.86]** | [5.41]**
FHE 95 78 95 95 95
R-squared 056 061 0.09 056 0.56

() o) SR kel AL +, %, 747 10%, 5%, 199 FolEln EAHeR
o o]3}
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;9 ARATE Ql2, o] ETFHFELS 1A BalM T AAA S vA= A
S & eyt
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ueke] 1A 21970.29)7F OECD #7024 2.2 BojA™ 4714 2.2 GDP thy] =
FEAE0] 0.73%EQNE A5dte AL )itk

o7|1A Aol FEE WA e FARES @) 22 FA Y] RS 5
8 A, o8 ()] TS AN HAaATHOLs) S olEd A1) Tl F3)
Stk ole] 34 AR <E 3> (C3)°]l WEH, FAE 53 #A9] HHEAE I
S u, 20034 1€9] FAISF0] 1989~200413744]2] 191 GDPL| i+ A&
1%9] frolaalM &9 ot AE 2h= 20 B

53], $Elueke] #A1A147029)7F OECD H#7024) 2.2 HAXH AAJFE]
A7|H 02 038%EE F7kskE AR Yehgth o= qAlY 2HadE 18

A% FA9 AHEIHHES THIAS W) 024% ENERT ok 0.12%EE EA A
o] AAGEN dFE nAE AL gnditt. S A HHENHA] THBS
745 A AREIS TEPS Pr A0 AA R vXE E3= o
£ 2 202 Yesith

2. TYTH[et ZHldE

(1) Zire| Ag e

ol A AuE AW rAlee] B3t el JdatAle] 7A1H FEEe] A
378 mA= B AulE) sl A1) FATFE d el FATA, FHas
o, AAES, ALFAAET, A B PESS AT AFE S TN F
A HAAQE o8tk AdtA 7 RS B EIANA A A
= 2AT <X 49 (A5)9] M=, 200313 1299] FAHEo] 1989~20041374419] 1
A GDPO] At 4FEF 1% FelFEAM 9 fo8 AE 2 2R B
6 Z0u18-2] AFEE 0005915, o= 191 25 thH] FulE vl&o] 10%E

0

748 7%, 199 GDP Z718-& 471402 005%291E A5atis AL 9

Agite] fo12) AL TE FBE0) F257 grhs Zo] opiek B} FALe
Q534 e BAAQ Aol Hs) | Go] AYTFAY) AR FHHOE werlo] feld A
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TAEE AL FAEAE 194 o=
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Ha @ 2y B FAE AGE e

A7, AAAES 0.027% EE A5dle 202 Yelytt
AYA HE SEES T3 F42)9] AT A robustness) S 2H1317] 18] A

A, A009, BUNE, ALPUAEIS AT TINA H2ALHOLL
A3t 2

o
=
2 ST EIAAS AT ARGl T FAe Qeld 2 Wsl g A

()

r
[o ¥
il

Tho 2 1933 FHAESFES] WA A endogencity) A 31 A317] 98] 712 A+
MM AHEE A B, HAA Hol, 915, % 59 =7 instrumental variables) S A+
£-3}o] 2SLS(Two Stage Least Square) ol 23] 2(2)E thA] FA50Th o714 WA
A BAE M F Sle 2 Auuigd 7P A9e EHe JEe 1R S Aol
ARSI A5 o] Ak Qs AYAd BE FARTE A% =T ES
27 Ethe AL vk web B Agdire AR fod 29 AAE 7
A= AL® 2AME MG A FEES AT ofgt RS AT
Tro] WA olzta 7Hd gtk

<3 4> BNl W=1, A WA TA7E L E S o, 2003 199 &
Aol 1989~2004'37H41¢] 1919 GDP] ¥+t 453 10%2] frolselA =2
frolg AE Zhe AR weiglth AN WARS TEAS A5 ZHvEd
A 00112 WAAS TEakA] 2o 7459l (A3)4 0004BTH OA =8 A0
Z vergth 714 00119 AR F4A

ERIE Ao 44, 199 GDP A5 %}ﬂﬁﬂi 0.11%EE Fsdthe A
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3.

Panel B:
o Panel A: OLS 2515
(A1) (A2) (A3) (Ad) (AS) (BI)
0295 | 0259 | 0277 | 0290 | 0248 | -0.651
1989 1913 GDP9] Z13k
[1.56] | [L36] | [1.52] | [146] | [125] | [2.15]*
L ] 0003 | 0005 | 0001 | 0001 | -0.001 | -0.022
1989 ZS8hw A8t
[038] | [059] | [0.14] | [0.6] | [0.11] | [2.03]*
s ] 0023 | 0024 | 0022 | 0019 | -0018 | 0015
1989 58t 13t
2707+ | 2.85]%* | [2.63]* | [223]* | [2.11]* | [123]
0042 | 0043 | 0058 | -0061 | -0.085 | -0.056
4F-2:8|(% of GDP)
[L17] | [L21] | [1.63] | [L68]+ | [234]* | [120]
] 0117 | 0119 | 0105 | 0104 | 0087 | 0086
%%2(% of GDP
“HIFFAE of GDP) [4.30]%% | [4.39]%* | [3.86]** | [3.92]** | [3.20]** | [2.73]**
A A REAFE o]y 1726 | -1.660 | -1240 | -1466 | 0914 | -0.384
of=e]7} [342]%* | [329]%* | [2.34]* | 2.91]** | [L72]+ | [047]
0675 | 0571 | 0608 | -0581 | 0439 | -0.136
CEEEEERE R
[1.35] | [L14] | [129] | [123] | [091] | [026]
0055 | 0019 | 0071 | 0329 | -0.165 | -0.091
Ao ew)-Eo}Alo} - B3
[0.11] | [004] | [0.14] | [0.65] | [033] | [0.16]
0013 0035
39974
[0.26] [0.71]
509 -0.005 0002
[1.03] [0.43]
- -0.004 0005 | -0011
[2.51]* [2.80]** | [L.76]+
0001 | 0.001
A HAAZ E_J
A [0.80] | [1.20]
374 0]9] 5997 | 5599 | 5491 | -6700 | -5644 | -3475
gEe AT [4.27)%% | [4.02]%* | [4.24]%* | [4.82]** | [3.69]** | [1.50]
) 6519 | 6003 | 6931 | 6989 | 7422 | 9518
¥y
[B20]%* | 2911 | [3.53]%* | [3.37]** | [3.52]** | [3.10]**
FRs 95 95 94 91 90 77
R-squared 0.57 0.58 060 | 055 060 | 044
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Journal of Regulation Studies Vol.17 No.2 December 2008

Entry Regulation, Investment and Economic Growth

Jong-Ho Kim

This study examines relationship between entry regulation, investment and economic
growth. Using objective measures of entry regulation such as startup procedure, cost,
duration, and minimum capital requirement, we find that only startup cost has negative
impact on long-run growth. Moreover, the effect of startup cost on invest which, in turn,
influences long-run growth turns out to be significant. This implies that regulatory
reform on market entry should focus more on reducing startup cost and the effect of

regulatory reform through the investment channel should be considered in analyzing the

effect of regulatory reform.

Key words: Growth, Regulation, Investment



