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[ EHS InA IneDSL;, ]

(E 2) 289 fixed effects &8 A1t

Arg AT EELAD
LLUPfull,, -0.062 (0.060) -0.049 (0.050) -
LLUPshared,, 0.022 (0.056) - -0.001 (0.047)
PEN,(,_y 0.102 (0.080) 0.101 (0.080) 0.136*(0.074)
PEN7(_y) 0.010%*(0.002) 0.009%%(0.002) 0.009%%(0.002)
dod, 1.244%%(0.268) 1.237%%(0.268) 1.213+%(0.268)
dos, 2.168**(0.353) 2.148+%(0.350) 2.229%%(0.350)
doG, 3.203*%(0.463) 3.162*%(0452) 3.180%%(0.466)
do7, 5.396**(0.715) 5.320%*(0.690) 5.237%%(0.703)
PEN, (,_1)d04, -0.205*%(0.048) -0.204*+(0.048) -0.209%*(0.048)
PEN, (,_1)d05, -0.313+%(0.059) -0.310%%(0.059) -0.329**(0.058)
PEN, (,_1)d06, -0.406*%(0.071) -0.401*%(0.070) -0.416**(0.071)
PEN, ,_)d07, -0.541*%(0.085) -0.534+%(0.083) -0.544*%(0.085)
R’ 0.9307 0.9305 0.9297
[Bd% ¥ InA EntDSL,,]
A AT EELAD
LLUPfull,, -0.034 (0.030) -0.076*+(0.026) -
LLUPshared,, -0.068+%(0.028) - -0.086**(0.023)
PEN,(,_y 0.019 (0.040) 0.022 (0.041) 0.037 (0.037)
PEN7_y) 0.008+%(0.001) 0.008+%(0.001) 0.007*%(0.001)
dod, 1.345%%(0.133) 1.367+*(0.138) 1.327+%(0.133)
dos, 2.678**(0.175) 2.737+%(0.180) 2711%%(0.174)
d06, 4.568**(0.230) 4.691%%(0.233) 4.555%%(0.231)
doT, 6.450*%(0.355) 6.682**(0.355) 6.363*4(0.349)
PEN; (,_y)d04, -0.129%*(0.024) -0.132+%(0.025) -0.131*%(0.024)
PEN, (,_)d05, -0.218+%(0.030) -0.227+%(0.030) -0.226*%(0.029)
PEN; (,_)d06, -0.321#%(0.035) -0.337+%(0.036) -0.326*%(0.035)
PEN; (,_)d07, -0.403+%(0.042) -0.425%+(0.043) -0.404+%(0.042)
R’ 0.9911 0.9904 0.9910
F 1) EEF =75 (15705 X571
2) *= 10%, **= 5% oA frelghe vERd.
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Theo 2 AR 3l4dg wstel] tish Z23E Eud, full LLU9] H&7H4
(LLUPfull,)°] 1972 8k w) SZARRIALS] DSL 3 S22 oF 35% %7}6}1
shared access®| H&7VA(LLuPshared,,)0] 1% 01312 EH—E 7% Z7}sh= 202 Ve
ok $249] 73 5% oA fFoEta, 7 M A fr9] A (oint significance) = -
o A2 ety LLUPfull;, 9% LLUPshared;, S 72 B9 AHSE 8
of FsH, F W Al BF A7 Y AAL FoAe] Skt 5% ol

=

o
o3t A0 2 YEeSITE random effects 85 Al=dt Ao, 9 UAZ FAFSH

Ads F
9 £ AHE QoA o] AR ALY B AR Rt el
nAE Z3F SRk AR F4o] B vk 7IEAGA] FAE Alehe &3
= Fglo] Yeh A &1 9tk 2318 full LLUY H42FS 71507 o 430
oA e BAT 7&K FAkg Siske 237 FAE T
AF7A ] FA A & 71A] 213 whelk 7S sidulolH 1Y 49 AAQ
et @A A (strict exogeneity)” 2719 $HE o fo|th HEE WF(PEN, ) E AAPHF
(lagged variable) 2 SFAX|TF o] A o] F&Mo] gt 7Fek AYA7IA] BAs) FAE X
gk g3k Aol TEEA RS A fixed effects WHalol 98 FAHLS dAF
(consistent) 0] ] 3L 53] AAEC] FE v HOpias)= AE T AUTh
Ak A 7o) BEHA] S 7S At URbH <l fixed effects F%
o] opd T FAWAL Als] & F Qirk 73 G 22 thilel Bt ¢kste
A4 2148 d (sequential exogeneity) 271125 7Hg3IH, B¥-E YA (first differencing) §t
T E7HTE AR EN dAFEEE A& UThWooldridge, 2002).
<¥ 3> B g AT E EFHTE ARSsle] dabaHE 23S F419¢ A3t
oity, #4 AAE HW LLUPfull,, % LLUPshared;, T W52 a3}9] vk of
AE fixed effects FH AT} Ak, &340 A7) o AL FOHE FHashe A

-

yug

12) 44 <A 22
34 249 Aus

13) o] FANAE =S A2 ol FoR Ak Hupdsst BEE T Ao a2 ARy, B
TE W] A BTG AR EER AAPASTL ofd s3I ge] WS ARgete] AR
ER77he SR



(B WS AlnAneDSL, )
Agus FAT (BELAD
ALLUPfull;, -0.023 (0.079) -0.001 (0.062) -
ALLUPshared,, 0.039 (0.087) - 0.024 (0.068)
APEN,, -0.090 (0.116) -0.091 (0.114) -0.087 (0.115)
APEN}, -0.001 (0.002) -0.001 (0.002) -0.001 (0.002)
Ado4, 0.314%%(0.160) 0.307*(0.159) 0.307**(0.157)
Ad05, 0.434%%(0.204) 0.426**(0.202) 0.437*%(0.201)
Ad06, 0.320%(0.172) 0.319%(0.170) 0.320%(0.170)
(between) R 03553 0.3385 02803

[FA4EHE AlnAFntDSL,,]
3

gz FP5 (FEL
ALLUPfull,, -0.003 (0.045) -0.032 (0.036) -
ALLUPshared;, -0.051 (0.049) - -0.053 (0.039)
APEN, -0.117%(0.066) -0.115%(0.066) -0.116%(0.066)
APEN? -0.001 (0.001) -0.001 (0.001) -0.001 (0.001)
Ado4, 0.232#+(0.091) 0.240%+(0.092) 0.231%*%(0.089)
Ad05, 0.378**(0.116) 0.389%*(0.117) 0.379%*(0.115)
Ad06, 0.328%*(0.098) 0.329%*(0.098) 0.328+*(0.097)
(between) R 03581 0.3848 03501

T 10%, *e 5% TEdM Felge e,
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An Analysis of the Effect of Service-Based Competition
Policy in European Telecommunications Markets

Sung-Hwan Kim and Hyeong-Chan Kim

Service-based competition policy is the policy that promotes competition at the service
level by letting the existing operators provide their facilities for the new operators at the
regulated access fees. While service-based competition enables quick introduction and
diffusion of competition, there is a criticism that such effect is limited and incentives for
facility investment may be affected. The existing empirical studies are in disagreement
over the effect of service-based competition policy. This paper conducts a new empirical
analysis making use of data and methodology that are distinguished from the existing
works. From the analysis with data on EC countries, we could find the effect of the
policy contributing to the growth and the investment increase of new operators while the

effect of deterring the investment incentives of the existing operators is not clear.

Key words: service-based, facilities-based, competition policy, LLU, telecommunications
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