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HEEF & W &
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27 5,161,819 489 | 4954383 5.60 207,436 121
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ZA 1,994 0.01 199 0.00 1,795 0.01
71EA 2 206,000 022 171,948 022 34,052 021
LA EE 73,274 0.10 69,452 0.09 3,822 0.12
S 8,424,922 7,688,702 736,220
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(E 5 1] HEE-2 ALY tiEE2KS1, 20204 71F)

- Al A2 A3 A4

° Zad | Zag | 2ad | Pag | gad | gag | 229 | 2ag
A 691 0.6 541 04 438 0.4 426 03
Eae 15 04 11 03 10 02 10 02
27 7,339 49 | 6264 42| 5571 37| 549% 37
AHE 693 262 476 18.0 305 115 287 10.8
A frsfst 654 0.3 537 03 496 02 492 02
A A EA 47 02 32 02 27 0.1 27 0.1
A7V 88 03 71 02 68 02 68 02
fE/ed 432 15 382 13 361 13 359 13
HAFE 263 08 240 0.7 235 0.7 234 0.7
717 923 09 911 0.9 910 09 910 09
A7) 18 0.0 18 0.0 18 0.0 18 0.0
ZAAFEA] 47 0.0 36 0.0 34 0.0 33 0.0
Elask| 6 0.0 4 0.0 4 0.0 4 0.0
ApEA 143 0.1 139 0.1 138 0.1 138 0.1
ZA 4 0.0 4 0.0 4 0.0 4 0.0
= Bt 199 02 195 0.2 195 02 195 02
SHEE 70 0.1 57 0.1 55 0.1 54 0.1
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ToaEsAY 47ke 2 Agske 71EE /Y e v 359 ‘Jobs and
Competitiveness Program’®l| 2|3t EITE(emissions intensive and trade exposed) 7|55 Hj&2&
= 1715 715%HS ARSI, EUOIME o £ 3 7R E
Eshe 7 BATEUTOE ARHh 1) FIPHIH BAHE(= o, x  30/9F
7R 7E 5% o1dolal FARFET} 10% ©17, 2) F7P A H] ghAn]Eo] 30% ©17, 3)
TR 30% o3l HBF. Gavknh] Mok BATFENT Ve vk 2tk )
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Impact Analysis of Introducing Emissions Trading Scheme in
Korea by Manufacturing Sector

Sunhwa Lee- Sanghyun Hwang: Youn Seol

This paper estimates the sales effects from implementation of emissions trading scheme on
the Korean manufacturing sector. Under no free allocation scenario, sales reduction ranges
between 0.75% and 2.64%, which amounts to KRW 8.4~29.6 trillion. Cement and iron &
steel industries may suffer more than 5% decline in sales even under the most modest
scenario. By taking account of the nature of emission and sales effects by sector,
complementary measures are suggested to minimize the weakening of industrial
competitiveness and carbon leakage. The most common measure is to allow a certain ratio
of free allocation to the sectors significantly exposed to carbon leakage. Comparison of
legislations and bills in the EU, Australia, and the U.S. is made to consider detailed factors
regarding the selection of industry at risk of carbon leakage, which leads to coming up with

the way best suited to Korea.

Key word: Emission Trading Scheme, carbon leakage, industrial competitiveness,
greenhouse gas regulation
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