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AZYL FEAHFEY AN AR Zo|STh 24907) olF 2= 1 Axp} Alekd
(E 3y 2P MAES ZRAT : 197|SAK
) ® ) @
o2 w | AAuAzy | AFH 2 oz, A,
VARIABLES | gspazaze AL A | Bei)) B
(S]oFE 3 ENmAEY | AR
1k 0.175 *** -0.153 *#** 0.077 *** -0.138 #**
(6.80) (-8.53) (5.10) (4.14)
1 0.853 *** 1.034 *#** 0.788 *** 1.066 ***
27.77) (44.19) (37.62) (24.56)
11k -0.035 *#** 0.032 *#** 0.001 0.022 ***
(-8.23) (12.07) 0.61) 4.61)
112 0.039 *#** -0.041 *** 0.008 ** -0.031 #**
(5.60) (-9.16) (2.12) (-3.68)
1k2 0.056 *** 0.010 *#** 0.019 *#** 0.017 ***
(23.09) (6.06) (1228) 6.51)
central 0.140 *** 0.136 *** 0.243 *** 0.142 ***
(8.52) (10.74) (16.82) (7.22)
central*d9798 -0.079 ** 0.004 0.006 0.010
(-2.55) 0.17) (0.20) (0.26)
central*d9907 -0.082 *** -0.035 ** 0034 * -0.005
(-4.19) (2.32) (-1.94) (:0.20)
central*d0810 -0.172 *** -0.102 *#** -0.100 *** -0.035
(-6.34) (-4.94) (-:3.95) (-1.10)
central*d1113 -0.160 *** -0.078 *** -0.132 *** -0.005
(-6.76) (-4.36) (-6.08) (-0.19)
Observations 45,060 62,199 70,471 27,575
AdjR-Sq 0.7743 0.7858 0.7942 0.7041
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M @
VARIABLES AEPIA 2 AR =Y A2 B Ed LAY

1k -0.182 *** 0.104 ***
(-13.79) 6.42)

1l 1.131 *#** 0.840 ***
(58.49) (39.40)

111k 0.027 #** -0.025 ***
(14.21) (-12.00)

112 -0.043 *** 0.021 ***
(-12.14) (5.50)

k2 0.015 *** 0.052 ***
(13.98) (38.76)

central 0.063 #** 0.112 #**
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central*d9907 0018 ** -0.050
(-2.28) (:3.19)
central*d0810 0.056 *** -0.110 ***
(-4.88) (-4.95)
central*d1113 0.023 ** -0.100
(-2.37) (-5.34)
Observations 153,649 52,639
AdjR-Sq 0.7152 0.8113

T FEUT ve ARFPAE 2, ke ARFRFE 2,12 ow

k19 wakEk 112+ 19 23k,

ke 1k 2348, centrale =

FYF 2, ke 1k
404-?— tiuloH, d9798,

d9907, d0810, d1113-& 7#74 97~ ’98 ’99~°07, 08~"10, *11~°13 7|7HA 0], B3E () o t%+<.

Fkk kK *= 71—7L 04

= 1%, 5%, 10%4 Folvets o

3) A& 2
A& AL T YA A 9171 8] A4 209H(0~13%), 21¥H917] B
U= 289071 A171d 9 2 Hels 742 202 Holth 2008 o] F F=d A9 At
A 97t FAHA TAasleH, 53] HFE 2 571 ARdM = A AR A
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FAA A | IFAE D HFELE | 132 | FEEA | Ve
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HRAAE | EAZY A g 7
Az A &
1k 0.745 ***| 0253 **%|  (0.177 ***|  0.137 ***| -0.097 ***| 0.254 ***
(3.02) (-13.97) (6.43) (5.73) (-8.11) (14.53)
11 0.692 1.230 #**|  0.773 ***|  (.872 *** 1.070 #**|  (0.73]1 ***
(1.38) (52.96) (24.62) (26.82) (68.51) (18.91)
11k -0.147 ***|  0.033 ***| -0.041 ***| -0.025 *** 0.000 -0.032 **x*
(-3.12) (12.72) (-10.46) (-6.84) (0.14) (-14.10)
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central 0.165 0.130 *+%| 0071 *++| 0,024 0.059 ***| 0,038
(-1L04) | (13.68) (4.51) (-141) (6.99) (1.05)
central *d9798 0.148 -0.012 0054 * | 0034 0027 % | 0010
(0.44) (-0.69) (171) (1.04) (-168) (0.15)
central*d9907 | -0.226 0,039 *#* 0035 * | 0031 0016 * | 0017
(-1.27) (-347) (-175) (1.50) (-165) (0.36)
central*d0810 0.382% | -0.108 **=| 0,094 ** 0,032 -0.067 *+*| 0040
(1.69) (-7.00) (-3.03) (-117) (-5.15) (-0.51)
central*d1113 | -0.001 -0.089 *¥¥| 0226 ***| 0004 -0.061 *¥¥| 0,151 **
(0.01) (-6.69) (-8.37) (0.19) (-5.36) (-2.33)
Observations 905 86,474 47,009 36,765 | 126336 | 17,198
AdiR-Sq 08692 | 07306 | 06189 | 07464 | 06527 | 0.7766
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FHEF  |ARAEAZRY o1&, A L N = L
VARIABLES Az O AL | dRAANE | ARy | RAEAZRY
EL ; 7HA]
EIAEAZY
Ik 0.043 * 0.026 0252 *+ | 0,002 -0.006
(-1.90) (1.50) (13.00) (0.07) (-0.14)
I LO70 *#% | 0902 #*+ | 0,684 %k | 0943wk | (0955 i
(37.43) (46.11) (30.48) (25.71) (19.36)
Tk 0018 *** | 0,002 0028 **% | 0037 ¥+ | 0.009
(-5.44) (-0.71) (-10.01) (7.49) (1.33)
12 0011 ** 0.001 0.045 *+ | 0033 ¥+ | 0011
(-1.98) (0.36) (10.66) (-4.55) (-1.02)
1k2 0.082 **+ | 0024 %% | 0040 *** | 0016 **F | 0012 *
(40.91) (16.02) (23.06) (-5.34) (3.32)
central 0266 **+ | 0167 **% | 0402 %% | 0432 %%k | Q171 *x
(16.43) (20.58) (39.27) (2751) (9.76)
central*d9798 -0.027 0.046 ¥+ | 0,024 -0.001 0.008
(-0.89) (-2.87) (-120) (-0.04) (0.21)
central*d9907 0.024 0029 *¥k | 0070 kx| 0,055 ** 0014
(1.22) (-2.77) (5.09) (2.52) (-0.60)
central*d0810 -0.055 ** -0.084 *x | 0,045 * -0.141 *+* | 0,059
(-2.00) (4.50) (1.82) (-334) (-1.42)
central*d1113 0122 %% | 0,147 % | 0,006 0.179 *x | 0,143 wix
(-5.11) (-921) (-027) (-5.18) (4.09)
Observations 75,711 90,393 74,430 23,301 17,536
AdiR-Sq 0.6812 0.6957 0.6567 0.6940 0.6004
T TEUF ve ARV 27, Ik ARFYRE] 2 12 REFIEE 2, ke ket

19 A1) 12+ 19 2418}, ke 1k 23181, central S $E@ o5 tinjo|w, 9798, d9907,
d0810, d11132 Z}7} °97~98, *99~07, *08~’10, *11~"13 717 W] Q). T () QH gk, ik, #,
= 7t FOFE 1%, 5%, 10%4] Fom g o
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(B ) 7P| dtkels FE22 - Me7le 4 2

(6) (7 ®) (©)
VARIABLES |2, Zo| @ Fol| Q1) @ /|SwhAl | A7AZY | /EAEAZY
A EA 2 244
Ik 10357 #xk 0.084 ¥ 0,173 #x* 0.107
(-12.19) (3.34) (-6.03) (-1.19)
i 1326 ** 0.840 ¥ 1163 *#* 2,589
(33.33) (29.54) (31.89) (6.83)
Tk 0.048 -0.009 ** 0.028 *** 0.012
(10.44) (-2.30) 6.72) (0.99)
112 0084 #x* 0.027 ¥ L0040 #* 10200 #*
(-10.57) (4.50) (-3.61) (421)
k2 0.022 ¥ 0.019 ¥ 0.012 *¥x 0.032 ¥
(8.37) (8.27) (5.00) (6.28)
central 0.166 ¥ 0.311 ¥ 0.164 *¥x 0.054
(11.00) (15.50) (13.14) 0.52)
central*d9798 -0.001 0.081 ** -0.002 0.014
(-0.05) (2.04) (-0.08) (0.09)
central*d9907 -0.029 0.076 *** 0037 *+ 0.007
(-1.53) (3.15) (221) 0.07)
central*d0810 0067 ** -0.068 0,188 ** 0.134
(-231) (-151) (-3.61) (1.17)
central*d1113 10,095 #* 0,157 #x 0,131 #x* 0.023
(-3.87) (4.15) (-4.75) 0.21)
Observations 29,012 36,206 41,323 6,736
AdiR-Sq 0.7601 0.6698 0.6687 0.4595

P SENT v ARRIPIAY 2O, kS ARRFAF 27, 12 e FdEe 27, ke Kk
St el 2w, e 19 228, IE 1k 2244, central e o TujolH, d9798,
d9907, d0810, d1113& Z+2}+ *97~°98, *99~°07, *08~’10, *11~’13 717+, &3 () ek 13+,
wik k= ZH2E AR 1%, 5%, 10%00A4 frelmehe ojrek

N
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5 é(pohtlcal feasibility) E}li"’ﬂ Aot 9l Aolth

& A7e Fed A AEE AIS A gtk 4 e A7 A 2
AA7F E2Q1 @ ohghe #4194 st Fedd HlsEd 7k olsiEEe] vl
A AZHS Yoy Tt 22 28 B 7 BReAM gIsok Itk 2ok A, £
A AL AAAZ O HA Gt AREle] @ A3t ulFo] o] AAA SAlEhs A ¢
Aafof gk of2fgh QlajstellE XA AE7FA FHIE FANEE] A 27i0] 2
Aotk FEHOU HIFEAL] Aol TAS F WA F4L obrE] &EF F4o|
2} steigke HAAEA GOl ol FA Ratl E 7FsAel A AdjE Aely] wjolth &
A, ske] Ao A e o] AR Hslo] FAA - REE HT

)
= =
oA Tl e A9 &5 Gl A e $AEE 22 s AR E A
e

P

AAOZ HAE sl Urtok gt o= HWA - 01890147t AN bl sl
Ak AZA, A JP AT °‘*¥H*PE'81~E hetolty, AR, HAREAP 9] 87

I
= AR Qste] ASA T T 2El o=

4
b 9 714 Aot e U foﬂ% ghalal Wk WMAREH B FAA) 5
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712 24 G EEL]
e Al A 0l z]Qdukz] ] < HIO} A A
QA2 ARFA B 84 e Adwd A4 1]
CRIZF FE PAEA 28 A4
e ey 1A ke Al
WA RRE g2 I T
cAFEAGE 2pds) Ol T
ol I8 EzEo A
/é]_g_x_—ll 7‘(3_5_ 6301:]1:1 20, TZ}'?]_J‘_SHE ‘Zl";ﬂ
AR - EXol &A1 24

(1) ABA 9le Ko R|giuiot HA|
FEQNFED 2 oIE BAS HAH] AAAE £ FANSAGEA A
o) BB oliey min OZ FEA} o] T = Y& JAYGS AAtHE A o]
Aosih 53 3 PR U BRo| 47 FET £ Ut g v ¥ 4
A% Eo] S SRR el S50 05 5 A 10 A HLE A9
1 5kl PR AN 4 AL AL AY o8 AKE S} 95
.

T oA stol]l HAFe] 2] (compensation principle) S 285t = A gsto] et
Tl WA= Ao 94 HES AWOE ojds=
He Wets 7hssit

AL HFEAL) A et A SR A9 7189 ANF S 99 Ade
Aol & Aojth wahM S #AE AYAAARZ kst Ay AgHS AAA
A olokskn 45 AR} BREs] ARG BEstel 2t A9 A 9124
(localized advantage) == F40]9), A9 7+ A3 HAA ] 7S F b Ades 73}

fEstelor @ Rolth olHF HolA] a9 Fo £A EE F

OH

A (formula) = ¢ 3} A
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=

A 249 A
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V. 2
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TFEd HAE 7199 FARE 18AE, A 0] AR A Eske AAAES Ak
gtk g7y HE IS 502 sl FEd A0l 9ste] Frde] Ui B
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Journal of Regulation Studies Vol.24 Special Issue September 2015

Is Deregulating Capital Region Regulation Impossible?
A Need for a Practical Approach.

Sung-Ho Choi, Jungsoo Park and Moosang Cho

This study proposes a set of policies based on practical approach to deregulate Capital Region
(CR) Regulation. In general, there should be no exceptions in reforming regulations. However,
since weakening CR Regulation is subject to strong political controversy, we propose a practical
approach with an enhanced political feasibility. Empirical results on locality in this study suggest
that benefits from CR regulation is concentrated only in non-CR regions which are closer to CR.
In terms of quantity aspects such as number of firms, employment, and value-added, non-CR
area has surpassed CR area. Even in terms of labor productivity, near and non-CR area is better
than CR area. However, in terms of total factor productivity, CR area is superior to non-CR
area, probably reflecting the competitiveness due to locational benefits. In regards to empirical
results on industrial sectors on different technological levels, the gap between the CR and
non-CR area are shown to be significant. Especially, CR area seems to have locational
advantage in high-tech industries, technology-intensive ventures, or small-medium sized
enterprises. Therefore, if an all-at-once or overall deregulation of the CR Regulation is
politically not feasible, we suggest that it is better to take a realistic approach by setting
priorities for gradual deregulation and breaking bottlenecks of individual investment project
through administrative legislation. Furthermore, we suggest policies including support for local
government-led regional development and tax transfers to non-CR area of a portion of

consumption tax in CR as well as increases in tax revenues resulting from CR deregulation.

Key words: Capital Region Regulation, deregulation, high-tech industries
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