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sk o] WAV 92 oA AEHoT Hluslg) ol ol RIOZ 4] 5712 80E st
Sl QElng ZpRtske 244 Edp} Hgle

r_‘.’LL‘
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1=

1=

i

St EAI2J4)0] thgsto] RIIO-1(2013-2021)004 A 717EE 71 5oflA]
thE Rto =, £ A4 11 g3} 1A 7|7t Yelld Hot Py o= vigd 4=
= A=A 71k vl A 717 A7 18k AET Ak £ FU1E S

dtgsto] ©714 vlg dit kS sfshe Ao, 471 FAF 27t 51849

23] 9 5 R ZIdke BYsto] ARIe) Hekd B2t §2lg Pt o
S

o¢}

Q.

1.

ol

)
Mo o

ot A7) A 717K = vl e Bisle] gt g oAl AR 98
S8 ko] @ick RIIOE ol2fst SAIE Beel] 8] Fust B3 274 714
(uncertainty mechanisms)E 74| Al WAglslltt. o= 71 We, 2214 2
Qt 733t 8, WY HE 35 5 Ao BAlE| o A Hlg 8Rlo] WA
5 e Q@A glol 518<9o] AF o R 2 LS sk= AA|olch12) E3t 4f
Al 7R 4ol B2 E3u A S] Fehgt Wi E IS B9 ol R 4= 3
T& 38Mid-Period Review, MPR) A=E EUstod, 7] A9 28 &
sholal Ao A4S st ofdt ks FAF 98 YEF R ARAIA
H7LlAU 5 ARl (socialize)ohe WAOIA] Hlolu, E2H41449] 70 wet 1A
718k ARAAF 1] 91 B 92k Bt HushA gt AoE w4 girt.

ok ol2fgt FAIA]] WS} Lol A B Qlitet Bxlo]| sl ARA PIAS
SE317] H8f ARME [ Regulatory Asset Base, RAB) &2 ofZ13] RIIO AA
o] aAZol AR sHtog 9x|gch13) RIIOX FAl7|do] ag2o|1 Wesihy
IR FAHIE ARMECR whogslar, ofofl thet AP ofzls 1Rl 7R AREH]
B(WACCrE A83hosn QFgZQl 7it 4013 HARIE a7dt) RIIOS] T4 2l
TZE= RABE 531 471 T/l tigt 712491 AFA FdwE Algshe 2, 47
A 719 BEHAd 2 7RIS AFTeEA Y] vl ol SR 71E /1

12) B34 24 7P ) 5 AW TRE A7 94 A9AY S U] BUe 3RS 5% O
(volume driver) & 53} Able] s Wl wief s1822lo] A5 Stk v, el B} ot e
WA 5 N8 RS ofEsp) ofgle YRS B4 2A 3% A dEs ANE aXF 4 9
(re-opener) 23 53 AFA0R 24t

13) TARKRIRABIS. 9 P41 =0ftt 5274 7419) '/ R rate base) 9 AldHom 5%t 7Y
olt}. 2, TAVIEol AT 5 Av] FA0] 4 ol ofulsiel, § A AN e
8ol
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A S SESIAL vl FAE fieshke YAIAR] JMIEE 25 F4d5t

U=

i
o

(2) Hig 24 71L& TOTEX T2t CAPEX/OPEX Z4Q| Mlzs}
RIIO AANA 71 Fa3%F A=A Mgk 5 shbe AREFAF HIke siashy] figt
24| &(Total Expenditure, TOTEX) FH9 Loltt. o= AREXE(CAPEX)
> YAZHOPEX)= sHolo] shto] FHIE 08 HrIsh= WA o=, Tkett 34 F&2
S dol AT AR BlE L2} A ool A" WAl JEA 0w WA
THA A 240tOfgem, 2010¢).
ZE2%1 RPI-X A slolldi= CAPEX®F OPEX7 #e]=lo] #e|=|iet. AH|FA}
of sidsk= CAPEX+= HARHEZIRHRAB)O H= o] A7]12Q1 FARE 7 B wE
9, 2P 2& ey e, 74 A 28 52 OPEXE A2|E|o] S-2d7te]
A AP} A o® otk o]= QIS AlAR= U Als wAIE siawtell
UM 2 hiQtolut BIAH|A S ET= AR 7Rk Sfjol: AR] FALE ASst

L 72 ofo] wgelgion, of MBI ulg SHolH MZES ZehY AHL 1)
0oJ]o]j

fr om o

>

TOTEX HZH2 ol 5= dofol] A3 CAPEX2 OPEXE S 719
w7tk FH|8 WA T84S Ieoles AT A7 ES A 7IRE B2
9] E118- 518H(allowed TOTEX) AHdol| A45H, ol= ARt AlEst F4-
AL, 8 AY, 121 A i 5= TAHOE JEsie] APgHETh A4 7z
53t AA| Z3H vl8(actual TOTEX)O] S1-8HETE WS 79- 11 Zjol ARl A
¥ B-f&(sharing factor)oll We} AlGAIR} ABAP} HESich14) &, A7E] o

ox L FlO —

o

14) 3982 A1 &4 AlE|E(Information Quality Incentive, 1QI) HAUZS wet 2+ ARRIAS] &84
S A3 1] 52 o] EEoR AFEHOfgem, 2010c). Ok= 710l A& AFH| Aglo]
TAZIEY A &0 SHEREES, FRE o FES) o 22 T5&2 Foigoan, A1 H
A Aol 7199 A vl REVIE WAE] fidelth RIO-1 710E SHARIRNY] ¢
46.89%NGET) ~ 50%(SPT, SHET) 40& %% 0m(Ofgem, 2012), HIFARIALS] B$- 50~70%
ol A=, ol AR S48 T A9 1L AT oF ARt o A oG08 SHS 4 9l
L 73Est 99 x9S ARREKOfgem, 2014).
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HlE-2 ARIARR] 37} o]Q] o' FAEE I, UMRl= AHRE 84 QlskE RigHE . Wi
= H] | 38N 2 B9 2] dF= AR FHESHA = ]Ei'c?’l H1-g
- HAUSS v =9 E577F ofdzt SR 23 A Aol A RelkE F
o:]o]J— siA] 2|2 7)ol
TOTEX 9] Hueke 89| ‘A& 44 g A= —E':ﬂ P‘ AAPIA T
=3] TEdt} RIIO= AA AX&0] 4 =gH]el
7@% A=} {capitalization rate)o] ‘ﬂﬂ]r 4|89 94 H]o 9 FFXﬂ X}/\LE Q1%
oo A7] 314(slow money)dkal, HHAIE Gofl Ao 9707 Slx(fast money)
SIS Rk 15) ole} 22 HIE 3l L= AR B4 %%é Ao Q17|
el A& FHE AR R Pt RIS Al o= Atsh, FHIE- oA 7Y
A0 7|8 294 HRkkx /ﬂE—‘.%P: o] ARl Aol H== k=L
o2t B Q14 = oA o] Q== uPAH|A TIRKINWA) ] Z=94& Al
Aoz SRRtk A= & AStE 3l HieA] S AHlE SEY Ba= jle
H, 8HH3DR), F AL &8, A" 7N 2 AL E4 22 Hijle] T
TEAQ] AL EARITE TOTEX WA ol2fgt HIFRARAE 719t s 41‘5—“.0}‘33}
T 7]99] rofdo] Ao R EEoiA|A] Rres HARECEMN, StEgo] S FA
Al Hlofdt 2971 F4lE B AR BlE FAekE Rt a3 RHO—J HE
Q1A = AR S of| HYE W 7|E QAEEE FHIE o] At 2 A7)
+ 7 A 8401H, o= M AR Tett AH] GRS do] 554 Ala
g SR JSRies SRSk d4l 7[Rke R 7]ssit:

:(o

(3) ut-EA O ODIQt CIXIA SXfako| LXK}
RIIO AAIIA Ax-2A4 AA(Output Delivery Incentives, ODD= B[S A
S 71E RLl HAIE dol, AFH A9 2382 FU(Input)olx 4 Output) =

15) Fast Moneye 2+FHF{OPEX)AE doll A WEE A e HlEE, Slow Moneys AHEHIE
(CAPEX)AE FARKKRAB)Ol HYElo] 4] Wl 24 A7pdzhel £AE42 Sles= Hl8-S ou[3ic).
RIIOY] 42 7]%o] AAZ AH|(CAPEX)e] FARIE £5F4(0PEX)0l EARIE Afglo], ARdol A5l H]
SRR Fast/Slow MoneyE HESITHE= Holct. 0|24 7|92 344 R-2eie} FisHA 71 &

Al Tk AlEE = A



%5 RIIO 2 A9 Ao 29 nt B4 i) el 7#4) Bl =02 SR ABHE 79

AA7lE Y A 84t 71 RPI-X A St 3 Alztolut Arj2 52
I @2 AWt BEE7IE SieY, ofs HHZ A Rl g4 e il v

2 AT AT} vigol] oigh AR AT AR 1A 7ol Bl Zolelel] o=
or, 5189 2% 2ot AR or AsHA| Xl w7149 ol SHe) e

= ofZet SHAIE QI¥ISHL, AT A HE 5180 AN 7L UIRE FAR R
A AV AT AR ol 9 @ QFd(safety), @ ¥4
(environment), @ 11 T{(customer satisfaction), @ &&(connections), A
2= (reliability), ©ARH -J—r(social obligations)2] 6t &4 FIS FJstar, zt+
FHEE AR FH e QAEIE 25 ARdo|| 17d3tth olz4 Adat 2] o
F= A 7Rt = O]—?—J AR 17 tdol ofdet, Al 71X ARte]l AR ARIAF
o] dF 35 FF P‘ SAHARI U W 2F5SHA ot
ODI 4A19] F83t E42 A1}l HAfo] HIFF o= dAssh= A& (symmetric)
T2} AL/l e O]TI:‘ %7‘ 3 2 offof| w2} HAjo] M os FojrAut:
] TSR] e AR ofH A% all-or-nothing)’ Ak X 0= S,
o AR KSAIDDOM HANE(SAIFD)7} B3 =5 o] 7WEes B
A TtEe AGH0R F7el, 100 R = APPorA] Hes Aoyt 1 WL AJs}
7F S Afole 5% 2= HdET R, o2t Al Adut A4S Sisl
Yok oA HlE 10 WE A o2 ANXFCEHN, g1t = ARt kEo]
7149] 78 ARl ARt HeE [tttk
olZ|et ]741410 RIIO7F A% 'ﬁ”ﬂ]% et Bl BAl BA7E o=l =7t oy
A 71978 Adohe A=A e s AgHshal a2 Holety. 9= ARG
& AP4lO] HEE AHRE Hoof| gHgSHA] o, oA ldgke: 91t 7Rt Qe 5
Aok A EW 7 Solglom, of2et Q142 ODIC] A& o FAIF o=

16) SAIDI(System Average Interruption Duration Index)x 17} 1919 izt
SATFI(System Average Interruption Frequency Index)= 14 19
oz M AAHCE B85k A 37 A I Aeg, A%
Y2 Bk 71 712491 AR Z8H
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HEgElo] et AR RIIOE 841 AR A3 2o &7 3 ARJE] oF 99
A gt HiFE Edht S A A, SF6 7iA 7 AR 17 APdeldA] A
&5 g 52 715 At A AH A RE AAYEo] F44 QAEEe} AEErt BT
g WS YR A9 flzet ghgolut HeHARS thd AH|A Ast 5 ARl 94
= AA] GIRR|R] EgE|o], 352 7RIS B o7t 7149 AR Aol 8%

1B o

-

¢

oX,

SHH, ODIZ IRt 9] WME-2 7t 518<2lo] I HL(Cll: £2~3%) HiellA 47
wlo] 719 Aol AFARI FIFS nIX|E], FAlOl AB[A BE FR|ZA] 7lsk 425
Stk oAl ZGolyt gl 5 oA Qo FF ARt IA AskE A, AE
Aol ¥de] FakE ol 1L ul89] IHRIt A 85 ?lol FHE SHdErt. o= A
I} 7RA9] Holnt S 71HT AR FRRIRE RIIOY 4] Fghs Aled o=
st Aol

2709 ODI= BA5HEE AH Ak 202 Fi= o] opel, LA #E B
THA AAIS] Wi =2tk R AeRto g4 1A19] AkE titdd o g Siitt. o
£ S =9J3t TOTEX A} Ze=], 7199] vlE 883t =} HAEs 2o
45 FEOH Yl FUTH QAEIE. & slofx] RS HAE Fudt A HA
UFOo= ofgfig &= §lrf.18)

(4) A X TN SSHM SRES MIset A AA

RIIO AAQ] vt 84 AA] Q4= AT 7|Ho] M= 71} &9 Hake 4

A

= =
A o7 gAlgk I 4= TS ¥ o] g4l &7 7]A|(innovation stimuli)E A

17) SESYSFO)2 A2 0P 5)0) B de) A8she ZIAlolt, ojisieke dhe] Qs X
7k OF 24,000810] PeHe 742iet @AKol weh el A0 SF60] 5 oA 18k kA
2 ke A gekis) 40| Fask A AR teldT ot

18) S aEs} s AP Sueld By, Seels 3719 AGWIG B AEE B9 44 ol
ojE T/ Ak SIS 9IF e 2719 AN R WA Al QA Ak e
539 59 9% vl 729 v RIOE ABEIES 7kA5AeL A9Azo] 23 Sstel 43 ol
27} 71%00] 318 solo] HFHoR wlegE A A ol 22 Aol A1k 2 F) AP
7191 Apz] vl ool A ¥Rl RO MR Do) 7]9) olzo] Z7bdoln 452e)

&S "Rk A dAYSI.



%7 RIO e T2 ARk 9 gk 24 Ff Heg 74 7B =048 9 AW 27

£ Azdoz HsH #o] E](Ofgem 2015a; 2015b; 2021a).

RIIOE o]2fst EA|9J4l slof] YEYA 7199 A/HHR&D)T A% 58 Y
sF7] Yol HIEY A FA173A(Network Innovation Competition, NIC)T} HELA
4l o1-8H(Network Innovation Allowance, NIA)= 4ot} NIC= #id &
7 HAS B3 gy §4] TedES Adsle] Uro] Al x|k AEe Ant
ETR=Y 8 ESS & Pl A=Y 7500 WAl Vs e SX0gih Bk

NIAE 7198 9 ¥iGS) S SIS A0 TRORN, SATRS B &
TS I S 5 AT A ofeiet olghs PR H4lo] e}

e o] wEh A HAS ApEsfslo] R&D FARR] aeide =ole A4 oE
Hojsict

RIIO-2(2021~)°f o]2&A= of7]of] AFsAl7|F(Strategic Innovation Fund,
SIF)o] F7F=Sit). SIF ofUA] AlAR ZNte] HEbAsls BHE She e 1199
TAIE AohH, G= A7 $787] oA A&} 2540 g AAlE TR ES §4
gt} o= 71 7199 e TS Hol, oluA] AlAEl ARe] 24 Helks 17‘21
A TBAIA LR Felolee A== H7FECh oA RIOE YUY’ 59191 9
0] A5 & AT A A=A 7] FAE HAR R IEols| (i

ol&d] FE35} HL A3} A AL third-party delivery) A=) E{Jo|ch o=

=

71& =4 AP g4l o] BE55AY HlaEAl B AP IHe] BANEES &
o o ARIK=E SAARIAL B)olA g Z2HES T 4= == g A=olth

o= =44 YEYA AKAol F&(contestability)= AYZ o= FUsto 2R, FA
= &% B EAEt ofzt e 7 AR HE9] {ls SXsHE A5 V1A
= &gHH:

o[t g4l £l 71A|9] 58H B4 dA= A9 o W4 7t ofd, e Tk
S AR WS 2 ALkt Folt. g4l SutE= HlEa oS A=A o= Qe
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o=X, 7]9do] A1 715/dE olfE M= A=E U] gEE A=A kdw
(institutional safety net)& AlsoR= Zloltt. o= FAE vlE 2y} A} ndo]
HRloZ 7155h AE4 Al At S22 0s JPEE:

Ao 4l 31 71Al= A =23t TOTEX el Zgloto] Aoy 93
< . TOTEXZH 71 digk 7H9) w18 284 A (exploitation)& F=T
Al 7AkE ob] BIEoly Ay =] old dAY Ve
(exploration)& 4= = B7+E ARSIt olE F9l RIIO= AW ﬂ'xﬂg
&4 S E0lA Hloly, SH1d ae/dnt 718 AlAE 7K e
A= ggstal Qi

il

%
)

é

o
5”.:, U9_4

it
25
l:b{t OlN

fr

ul
g

’I.

i

4. RIIOS| 2F et x| Tt

(1) S gmet A 2k 7| BAF Re19] 7ot MYy =4
RII0-1(2013-2021)9] &4} & %LJ} A A %03011 R %S FA A

FA} TFEe} o};‘é*é = Loﬂ/ﬂ = ”11 RIIO= oebﬁ e 3E A
o} 8dolgk= 7] Al AlAIE FAIRRKEZ IRHRAB)OY 7133t 420] BAF 2= ESH
do] =& oA ol Bk, A 7|9E0] 5 AH] WA APFouHA] A
&5 PR gt FAE A Qlo] AL 4= Sl A4 7
RIIO-1 77t &< 2 &-#d 71952 A853 stEeld Aa 2242 Alof gl

AL FAE tiFRE o5 om, ol WA A D70l Ao = PEEY FA}
F7d(investment cyclicality) wAVF AT & 2R3 AKXRIHOfgem,
2019; NAO, 2020).

HhE ARA Adate] AR SHolA= ARt =780] AZ|=}ick RIO-1 71t 5%¢F
T8 S-aid ARdAREe] 7153 AT AREo]R ﬁRORE)-— TA IR AR ZTHAE
A Adglatict. ozt $ARIAR] NGETE A%+ 10.6%, SPTE 11.3%2] 49
ES 7ISSI8i=d], ol Ofgemol A1 A4 FAl 7Rt A7 AREH (cost of
equity, 7.0%)= F 3~4%p oW} ZIok= 2ot Ofgem, 2022a). BIA F-EojA]



G RIIO T AlS] Al 2 Aot 24 = A 14 /i =218 o1t Ak 23

T O] ARIRPE = Aol AR RlES DAISHHA, A Aljde] A fE-ar

9(low risk, high return)’ 722 TS} A= Hlwof 2HILY.

ofgiet 23} 4o]9] U T gRlo = HEy] ofHrh. EHACRE 7|¢fo]

& aasiet 9 Ay} 7ol Higt BAC R siAdE 4 9oy, ot A0 2= A
7|2t /\}oqx]. 7} ,,] A H]cﬂxl xﬂ7]- slA] Qlojo g X]Xth:} RIIO %9 }_7]’ A
7130] 7& T 5 o8 Holof| e g st £eE YrIshHA 27] Bl
71&A(baseline)d} g3t E37F AiFo= St SEoflA *4;(45]04 = 2ot
(NAO, 2020; Citizens Advice, 2017). 11 23} ¥ AR = 412901 -8 Qlo|w
EHE H4 golsiol i} GAolH &2 QUIEIE o 53 & QIS
7F A7 1= Ak

iAo s RHO-lQ EX} ks " FAL RR1 AR g SRolkE 43A0]e
' HAO] A7/ g Bl Sk E SIS Rl AoE B o= A A9
WY AP EARP | EHE, ofF ARk mEt e (parameter)—53] AREHIE
e B3O 7 Aol SRt Hauele] SEER] FHES SRt ofHgt
* A2 o]F RIIO-2014 AR2HIE-E thE SRKCPIH 719t 4%t 27gstar, 22t
ool thet 27 A Jofok= 8% v R A851ith19) &, RIIO-19] ¥
< A7) FA RIS GHsP] ffsiate QA 4] HARNE ofzt, AHRPL =
T e 7Y o]9] HilE 27} HAEolof oks Ao R HojEr: of= A 7]
AP et Al =90 s AR Zlo] ofye, 2 Axje] digh wiehE &
&3l AEH0r AuslEolof gk AARI.

Ql

o

19

mlo 2 m&’h

(2) HIg =g TOTEX gk HIg B {219 Xzt 5

:
RIO2] % 1) sl %7}11@2 FHB(TOTEX) o] e AAje) oA

YRS AAZ HIAFHEA]O] Utk o= ©es] 7|Yo] drirkEe] vlg A7t uks
19) CPIH(Consumer Price Index including owner occupiers’ Housing costs)= A75AHIE E3Kt 44|

AR, 5 FAPdel Tthe i 271 ARl Ofgems RPI(AME7IA)7H Q&=olde el
BrYse] ARIAOIA =3t oS ARERhe HlEke 83), RIO-271%H 27} 459 71&2 RPN
CPIHZ #7733}t
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ATQIE=71e] BA7F ofe}, AHEEXHCAPEX)QF S 9A1&(OPEX) 2] 28 AAgH F
Al A} 716894 584 /Ao R olojREXE HEoR= IHgoltt.

g A ®E BH TOTEX 2 7eh vlg 27k /9 AlSst A= veht
o} (E DI 22 Ofgem®] E40 w2, RIIO-T1 717+ 59t 370 £3AdAe] A
Al TOTEX A& AP 6189 o] <F 389 T2 (318} oF 62 )7 A=|ict. o]
% 9F 209 TRRE= AHAF 35 QISHE B9l SEEQY, YA oF 18 =
71999] A} BAFo 2 A&E]QItOfgem, 2022a). o= B[S A7t AE 7|07} 4H]
AL Z-Foks QAEE viAUSo] AAZ AlGAte] v]E B4 4Rlog 23S B

oF= tiEAR] AT dvz B 4

B 1) G= RIO-1 STMEA 2F 2t
(29} 2020-21 7)& gt 5hoT)

AFAE 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021
NGET 8% | 2,165 | 1,873 | 1,550 | 1,420 | 1,392 | 1,660 | 1,545 | 1,614
AXE | 1,642 | 1,233 | 1,325 | 1,240 | 1,142 | 1,097 | 1,077 | 1,158
SPT o8 395 | 454 | 360 | 261 | 290| 297 | 248 | 129
ARE 280 | 320 403| 38| 256| 195| 207 | 228
SHET o8 274 | 481 910| 743 | 438 | 238| 275| 375
ARE 204 | 388 | 594 | 512 461 359 | 373 | 470
3 5187 | 2,834 | 2,808 | 2,820 | 2423 | 2,119 | 2,195 | 2,068 | 2,118
AAE | 2126 | 1,942 | 2322 | 2136 | 1,858 | 1,650 | 1,657 | 1,856

F o= E 3719 $AARAT 9o, ZZF National Grid Electricity Transmission (NGET), SP
Transmission (SPT), Scottish Hydro-Electric Transmission (SHET)Y.
A Ofgem(2022b)e arsle] A2 42

WA S TS 2B FL ulg 7] Amolct. AEe] 2w s
(Fast/Slow Money)& Hejgt AR I, APt FARE B lof 2uast
] BXS T e FRA0E Btk 1 Av SHME B4 thl e
S(OR), H94 A1 B8, AntET1els sl 5 e RHNWA)E B3] A A
oke SlstRle Al Sl ol W Sheflel F4e] ] Fe] ofEskd
T, Z AR BHCAPEX BiagolH Holt 29 8412 5o 31182 H=jzial



G RIIO T Ale] Al 2 Aot 24 = A 14 /i =218 o1t Ak 25

= ko oxAA9] sfrilo] o] EdES AKX
i, o]2fsh Aol Efolal vlE 7|1 (baseline) A72] 71&2 Wo|x: o
5] 3939 A2 Ik}, HAYSE B8 A7 1T A 1] AR oVdET 34| UEl

Hohe A2, 71e 2ol WE BlE st =4 aed A RS A A% DAN

A S8 e EHSE ARt E8] TOTEX AAGIAE 2ZEF0] 74 Ao}
U 99 2asie} 22 AlA Aulg S5Ho] TUE A9, HEASl Ak Tt o)

Hlgo] FZ5] Wold 4= Ql=d|, JA71He] vl 7} Ldlo] o]l 7|&d] HEAAS
s E2RIA| e 749 7|HollA Tegt viAto]ejo] HAIE 7lisAdo] EAfsit
A= RIIO-19] 482 TOTEX Fo] vl 838 cok= Wk AHAlolk= &

T U5l 2, olF HShk= HIE- A5 9 B7F AAS] =3t B4
< HojE. olo] Ofgems RIIO-2004 THA A4 Ao thet Thedt FgAl4 &8
= Ak, 7ed Wt BAE ARleks e Bl dE5Y EEAEE BASH| Akt
FAE F7Pol= Weo g Aes BAIITHOfgem, 2020). AW TOTEX A=
FrRIHAIS] Ad50] Tedt WAHUS TSdoll A= o] ofd=), iAl71Ee] 71 Helet
HIE FE25 BusH| 241 o Sl 9 2= v HiEA SEtE HE A4S
Aog HolH

(3) HUXHODI) 24 Zut: gt 7[H QWIEIHO] MMt SHY

RIIO AAI2} Al §iA Sl B7HARS Aa-EA4 AAI(ODD) #IAUS] A 7199
FEHE AR HSPAA ZIAARD ARlA 4 7R C0=® olojF=A] ool Qi o=
TAe] 28E FY SHoA Aks F4o= Akl Ald Al A 4529
HEA] 9331, 7199] ARl AP FRE UWAREHIEAE AS0He Yol

+Q Z3E HFHoE AuH, ODI= AEY 719 AH|A 48 ARkdo=s
3% BEstol= ] 71093t 210 B7lErh Ofgem®] g7 Ao w29, RIIO-1
7R Bt AY I AEEY g AEY WY wlEF oHR|(Energy Not
Supplied, ENS) = °F 50% 7A5l9tHOfgem, 2021b). TS 1174 AJH]A FEof|A
TSP 1A T X H(Broad Measure of Customer Satisfaction, BMCS)

7t 8=t 104 Tl 8.03 oVde HH L= FABlE &, Bl &a89) lFo] AlH|~
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£ A5}z o]oj Aolgk= 71£9] 285 Al B d1asltOfgem, 2021b). ©]
g2t 7|5E JIAIE| B Wl it Hlﬂli =32 JjAloleks F BRE BA EA8T

$ i
)
tlo
iR
I -
f
1)4
rr
&
L
2
i,
i)
Hu
%
>
it
—L‘

cl; A AA| A ;oA = T
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Regulatory Design and Operational Performance
of the UK RIIO Model: Implications for Reforming
Electricity Network Regulation in Korea

Yeonjei Jung®, Yunji Her™

The structural transformation of the power industry—decarbonization,
decentralization, and electrification—demands a paradigm shift in electricity
network regulation from a traditional cost-recovery model to a
Performance-Based Regulation (PBR) framework focused on value creation.
This study analyzes the UK's RIIO (Revenue = Incentives + Innovation +
Outputs) model from the perspective of regulatory design to derive policy
implications for reforming Korea's power grid regulation.

To this end, this study systematically examines the RIIO model through
four analytical frameworks: (1) long-term investment incentives, (2) a total
expenditure (TOTEX) approach, (3) output-reward linkages (ODI), and (4)
innovation stimuli. The analysis reveals that RIIO has achieved significant
outcomes in institutionalizing energy transition by shifting the regulatory
focus from inputs to outputs, thereby mitigating CAPEX bias and fostering
innovation. However, limitations identified during its operation—such as

excess profits and information asymmetry—demonstrate that the success

* Assistant Professor, Seoul National University of Science & Technology, first author,
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of PBR depends not merely on adoption but on the precision of
parameter calibration and the analytical capacity of the regulator.

In conclusion, this study suggests that Korea's electricity network
regulation must evolve beyond simple cost compensation into a dynamic
framework. This transition requires aligning incentive structures with
policy objectives and continuously refining the system based on

operational feedback.

Key Words: Electricity Network Regulation, Performance-Based Regulation,

RIIO, TOTEX, Regulatory Design, Energy Transition



