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<3}k 3> F8 W5 V2EAY
W B | FAs | Avw | Axg | ZFex
A =719
DA 0.1107 0.0526 2.6309 0.0002 0.2675
Asset 26.7682 26.5027 30.7426 22.9433 1.4721
CFO 0.0299 0.0226 0.2933 -0.6273 0.0856
TA 0.0456 0.0155 2.8799 -0.4150 0.3001
ROI 0.0584 0.0511 1.4714 -0.3942 0.1568
Auditor 0.8538 1 1 0 0.3546
Iy B. 571
DA 0.2368 0.1848 0.8128 0.0074 0.1937
Asset, 25.2895 25.3165 26.5726 23.5623 0.6822
CFO 0.1128 0.0957 0.4483 -0.1608 0.1298
TA 0.0685 0.0661 0.4268 -0.5593 0.1840
ROI 0.1740 0.1443 0.5487 -0.3479 0.1710
Auditor 0.6571 1 1 0 0.4816
A C. AREE
DA 0.1374 0.0686 2.6309 0.0002 0.2584
Asset 26.4546 26.1733 30.7425 22.9433 1.4727
CFO 0.0475 0.0303 0.4483 -0.6273 0.1021
TA 0.0504 0.0192 2.8799 -0.5593 0.2792
ROI 0.0829 0.0601 1.4714 -0.3942 0.1663
Auditor 0.8121 1 1 0 0.3918
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oA AT niel o] F=7IYGe] AR &
= ot

29 $A felgon uTd 3

DA Asset CF TA ROI | Auditor | China
DA 1 -0.1237 | -0.2013"** | 0.7761*** | 0.4171*** | 0.0489 | 0.2002***
Asset -0.1237 1 -0.2287** | -0.0709 |-0.2147***| 0.1819** |-0.4117**
CFO -0.2014* | -0.2287*** 1 -0.0796 | -0.0368 |-0.2445"**| 0.3329"**
TA 0.7761*** | -0.0709 -0.0796 1 0.6306*** | 0.0414 0.0336
ROIL 0.4171%** |-0.2147*"* | -0.0368 | 0.6306*** 1 -0.0597 | 0.2851***
Auditor 0.0489 0.1819%* [-0.2445*** | 0.0414 | -0.0597 1 -0.2059"**
China | 0.2002*** |-0.4118"*| 0.3329"** | 0.0336 |0.2851*** | -0.2059*** 1

3]0l R RA 5

DA Asset CFO TA ROI Auditor | China
DA 1 -0.3236"** | 0.1386* | 0.2691*** | 0.3074*** | -0.0821 | 0.4224™**
Asset [-0.3236""* 1 -0.2268"** | -0.1451% |-0.2950***| 0.1495* | -0.4725***

CFO 0.1386" | -0.2268"* 1 0.2964*"" | 0.4817*** | -0.2130"*" | 0.3147"**
TA 0.2691*** | -0.1451* | 0.2964*** 1 0.6576™* | 0.0042 0.1724**
ROI 0.3074** | -0.2950** | 0.4817*** | 0.6576™** 1 -0.1257 | 0.3996***

Auditor | -0.0821 | 0.1495" |-0.2130""*| 0.0042 | -0.1257 / -0.2059™**

China | 0.4224** |-0.4725"** | 0.3147*** | 0.1724* | 0.3996*** | -0.2059*** 1
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<¥ 6> ATA wgdo] i3t 3HEA At

ME s 4523

o o-1-0
e 0.7677 0.3305
i (0.0013) (0.1421)
] ~0.0235°** ~0.0082
Ak : '
PFE<) (Asset) (0.0084) (0.3285)
] Z0.4386"** 20,6356
AYeFTE ' '
HEFEE(CFO) (0.0007) (<.0001)
] Z0.7881°** ~0.8400%*
Z=ukA ol . :
EAA(TA) (<.0001) (<.0001)
~0.24227 ~0.4080%*
Ark=]
Pk E(ROD (0.0136) (<.0001)
Al 59 guas ~0.0090 0.0043
(Auditor) (0.7814) (0.8829)
=719 g 0.1955***
(China) N/A (<.0001)
A9 AYASE 0.6357 0.7028
e 5800 65.65""
(P<.0001) (P<.0001)
RS 165 165
£ R 10%, 5%, 1% frolrastal feldt vt
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a3t

M

5

Wilcoxon two-sample test

Kruskal-Wallis test

Z = 5.4069
p < 0.0001

Chi-Square = 29.2564
p < 0.0001
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< Abstract >

Recently, many Chinese companies has listed their stocks on Korea stock
exchange. However, some suspicion on the reliability of financial statements of
them has raised after the one Chinese company's stock trading has suspended
due to the delay of release of annual report.

This paper focuses on the quality of financial statements of Chinese
companies, the stocks of which are traded in Korea stock exchange. It is
evidenced that the discretionary accruals of Chinese companies are significantly
larger than the ones of Korean companies. The more discretionary accruals the
net income has, the less reliable the financial statement information is since
the discretionary accruals are the proxy for the earnings management in the
context of accounting research. Therefore, it requires much carefulness while
the financial information of foreign companies provided in the securities market
is used for our own purpose. Little study, however, has examined where the
difference of earnings management between Chinese and domestic companies
comes from. Accordingly, the more future research is expected focused on the
source of the difference between counties to cope with the globalized trend of

securities listing.

Key Words: Chinese firms, earnings management, discretionary accruals
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