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(F 4) A58 #0l9, Y9 e cdFs2e #A"
R :SR,, =ay+a, X(E or CFO or NCF), ,+ €,
W2 (x)? E CFO NCF
g A F=71Y
al(d=) 0.1023 0.8809* -0.7100
al(B7)d) 0.8004* 0.4917 -0.1891
FHRY A=) 1.08 4.86 0.26
SRR (7)) 0.69 1.61 0.14
)-;(éRZH 7’5)
T(o‘f‘_l.:_é—];_ R2CF0 / R2E = 4,50 s RZNCF / R2E = 0.24
4R 2’ 2 2 2 2
R R% = 2.33, Raer / R%E = 0.20
(]%1_7]%) CFO / E NCF / E
#d B Y
al(d=) 0.2571*** 0.1148** -0.0730
al(B7)d) 0.2074*** 0.2924** -0.0144
FHRY (A=) 2.42 1.39 0.3
SRR (7)) 4.80 0.5 0.03
ZARM 27
(O‘jEJQJ)L R2CF0 / R2E = 0.57 s RZNCF / R2E = 0.12
4R 2’ 2 2 2 2
R%ro / R = 0.10 , R%er / R% = 0.006
(&7]%) CFO / E NCF / E
1) EPWsE 2424 23X E, CFO, NCFE AMg-3h dhes]| A B o]
2) W4 A9
SR : FAFdE B F85e]e/71257t
CFO : #3899 edaEE/712F7F  NCF : FEwdass/7 1257}
3) zolele] FA4elE AHY n] YA EAFTEE(Ee TAFEE) 74
FAE AuEe & R2A F AuEzie] AiE 2jolZ on]dl
wEowE %190 5%, 10% oA 8-o)%
Told e dg5 5 FAFYE U Ay 7F B3or =Ed
FHARE & F At} SHHFE FEEo|dS AFESIE A 57199
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Ango] ol Aolgke 7Md 19 AT 2H=E A A
(£ 5) TR A7)o] W F25FET £ole), JPAFaEe] A"
2SR, =ay+a, X(E or CFO),,+ ¢,
22 ol(E) YL EAFEE(CFO)
. FAAF SR 3| AA% SR
W A FH71Y
L(#gde] & 1F) 0.0780 0.49 1.0362 1.10
S(dgedo] e IF) | 0.2291 3.70 0.4711* 8.78
SR 2% (L) Ricro / R%e = 2.24
FARM 2% (9) Ricro / R = 2.37
Hd B @ 3u714g
L(#gde] & 1F) 0.1996* 1.44 0.0706 0.72
S(Agelo] 2o IF) | 0.4558* 3.1 0.3144** 3.35
SR 2% (L) Ricro / R = 0.5
FARM 2% (9) Ricro / R’ = 1.08
1) LaEs Sogde 23] S3us Az g A5 SERTHS BAE
2) W4 Aol
SR : #2528 B F9¢0]9)/71257}
CFO : #9994 sdas /71257t
3) #ol2e] FA4) 8 A9y U] JYLFAFE B 2 $98 Ay ve=
N 5 drEzte] Jd Aol vl
% 5%, 10% FEolA freld
(F ByellA= B Qe 7)o M2 ol T2 & WA, 9=
S5 FAFEY B zolE FASAT. T Auigte] FHATE
71 o= sl FE7|e] HAN Argho] SR  HH(L)H 2 F
Q) o2 FEst] F el A 2} S|ARA S Fasta, o714 dojA|=
THR*E st oA w3l niel o] wAdle] Eaje oyt de
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= 77199 A5 A gt SAGR 2Tt =4 5 FHE
T AE T OE AR AT A A7 e ol e dH9EE
A5 7 FAFYE ek Aol ¥E Aojgks 7Hd 260 g A%
A AR AA g
(£ 6) (H)fre2dd 27 uh& F245dEH o], ddd=s5Y ¥
R SR, =ay+a, X(E or CFO),, +¢,,
ECR SEaal SRR
-2 o E<] &R’ | CFO9 4R | E2] $4R* | CFO9| 3R’
Hd A TG
L(Zgelo] 2 15) 2.78 2.89 4.90 5.70
S(dgdo] & %) 1.10 1.22 4.64 6.29
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<ABSTRACT >

There are some Chinese firms whose stocks has been listed on Korean stock
market. It not only provides the investor new alternative opportunities to be
able to invest foreign companies but also contributes the globalization of capital
market, in Korea. But ex post supervision on those firms is required to keep up
the better investment environment. Recently, 2 Chinese firms were delisted due
to the disclaimer of audit opinion or the spontaneous abandonment. It can be
the actualization of the concern on the reliability of accounting information of
chinese firms.

This paper has taken the empirical test of the relationship between the
stock returns and the net income or cash flow from operations. According to the
accounting principles, net income is measured using the accruals which

mitigates timing and matching problems inherent in cash flows so that earnings
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more closely reflects firm performance. As a results, Chinese firms stock
returns is more closely related to cash flows and there is no empirical evidence
for the role of accruals. On the contrary, accruals are highly utilized for
domestic Korean firms. This results raise the seriousness of management for
Chinese firms’s accounting information in Korea since the measurement of firm
performance is not fully exercised when predicting the real value of Chinese
firms. Therefore, institutional strategies should be provided to improve the

investment condition reducing the ‘China-discount on Chinese firms.

Key Words: Chinese firms, Accruals, Cash flow from operations, Timing and

matching problem
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