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THE, FeE, AR, 2015, = A F=7199 oA 2 7B Y. SIAAE A24
A A55: 245-279.

Feltham, G. and J. Ohlson. 1995. Valuation and Clean Surplus Accounting for
Operating and Financial Activities. Contemporary Accounting
Research(Spring): 689-731.

Lam, Kevin C.K., Heibatollah Sami and Haiyan Zhou. Changes in the value
relevance of accounting information over time: Evidence from the
emerging market of China. Journal of Contemporary Accounting and
Economics 9: 123-135.

Ohlson, J., 1995. Earnings, Book Values, and Dividends in Equity Valuation.
Contemporary Accounting Research(Spring): 661-687.

Qu, Xiaohui and Guohua Zhang. 2015. Value-relevance of Earnings and Book
Value Over the Institutional Transition in China: The Suitability of Fair
Value Accounting in This Emerging Market. The International Journal of
Accounting 50: 195-223.

< Abstract >

The implementation of Shanghai-Hong Kong Stock Connect(Eit#) and
Shenzhen-Hong Kong Stock Connect(#4##) helps China to globalize its capital
market. More individuals are expected to make an investment in Chinese
companies. But appropriate understanding on the China capital market is
needed before direct investment.

This paper has taken the empirical test of value relevance of Chinese firms
listed on Hongkong, Shanghai and Shenzhen stock market using the book value
of net assets and earnings per share to verify the level of explanation of stock
price. The results says Chinese firms net income information is more value
relevant than the book value of net assets comparing with Korean companies.
In other words, the Chinese firms net assets has no incremental explanation

power of stock prices while the net income has. And the total explanation
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power of net income and net assets is abnormally low suggesting the
possibilities of omitted variables in the regression equation. This results
requires additional research on Chinese firms attributes which affects the stock

price.

Key Words: China capital market, Value relevance, Net income, Net assets
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