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1.4 &
2. Ao} s
2.1 A1 A(earnings quality)
2.2 AU A7 (ex-post intrinsic value) 2428
2.3 771999 gAe1Y 54
3. AFEgz} HEH e
4 FE3} AZENA3
4.1 3 A%
42 AZENA3
5 A=

=

1A E

] =12 Subramanyam and Venkatachalam(2007)©] #|A| &k AU A)
7] (ex-post intrinsic value) S EE S A8t e, A 5 T 2E
SAISE 57, 3 5 AXISA] 71l SlAelY, dFsEe] AT A
AR gk Y 2pol & AF BAGT. Aot A 5 SHEE
27199 Al detet SAIAR, AT Aultx, B
FFHAAE, 2R2AI] HaA], 4714 BagFo 3 A3 uitol A2

A

Ag B ol kAol =, Aol AVF ol At ek 7

O
o

OB TR B #d% (kjlee @sookmyung.ac.kr)
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71013} mlgfolefe] FAA, 5 Ao}l A4/d (earnings persistence)
o2 Zoju= FAo]9fo] Hol, el A}, A ATz, TE&F] A
T 5 AASAY BAe T E TFE 28¢5 5 ATSA HE)
Ao s vre Aot

F7h rddddesEgs ol 8 AYATET e, o] =5 dS7]
F(prediction criterion) &2 AFFWA7IX & A3 AW A 7= 371
Zro] mlgui gt 37189 F7HAIR7HA market value) & AHEH| o2 &
olgle] =AUt} AlRAC R d28 ZI1E ol g3l 7| E A5l
P} vl wste], ARFUHANZER] S 23 S]Ao] o ek A 7}
7§ & (market mispricing) 258 25t 3 g E 717t vigfddd

]

AZEEE o] g3le] 7197p
o

iih H:I
r°\'

o

5 i v Ao ek
o] we] e thet gtk 248 gAlolele] A, A A B g
4ol B AALTE 8%, AFHIE AL



B R frithiaEe) T R 305
2. Aegodrel 7

2.1 s|Alo|ale] &l(earnings quality)

Penman and Zhang(2002)& 3]A|o]2]¢] &
W o Gt G7lolo] nlgfeo]d] dSHo] 35 3|70l Ho]
L Aot} & wEo| A Mulford and Comiskey(1996)& Zo| &2 9]
] (high quality earnings)< #1%7Fs3t o] (sustainable earnings)°]gkal
43}, Financial Accounting Standards Board(FASB), International
Accounting Standards Board(IASB) & 3|AITAI71 77} S| AL 2 2 5% <]
W7& Aeratal A4/ (consistency) FA1E L£78h= 3 JA] FAIE = 3
Aol A& Almslr] Y3+ Aolt}. £3] Penman and ZhangS H4F2
3|AdF R QIgh Z]A 0] e] 713 Atol 9k 71 F Afo|7t AR o]
Aol gobr, T7]olefe] nlgo]df o SHo] FFdtia FFUT
71947k 7}e] & (valuation theory) <] 3}7‘401]/\1 A &7}zo]ele] §-8-4
< 71ole] ngdEsE dSTE e AT Folvt. TR A f-8-5
AR E= 7199 FH g 7 (HAZHA] intrinsic value) & A dt=
e FsE e vl oS Ege] He A dgHM, ofn] FAE
Jﬂrﬂ@ii/‘ g7]oljo]l f&3l7] sl e, Rt=Al vHAFsE (]l
102 FE¥ = nlEfold & A S 7ok gtk =
A= njjg] Aol e ndaEEd gk B7] 3|Ao]] ¥
AFsF ZHO A oS5l #gk == e} = G713]A 0|20
P75 51T rlgs] Aol (mHidEs &)l dal O H& dSEHS 2t
=thd, IA0]9 S et did e s ¢ %‘g‘:} PRI "ot 58] =
7H(54 =71e] SdaAg ) A=

Lo

oft
u
ju s
=
%
>,\l
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Aolels] vlefslAlo]e] (M AAFEE) el Zeel Aol7k EAshs A5, 37b
W FAHR G AA0lele] Aol Nz tharks 434 277 9 Aol

2.2 AELREZ}X| (ex-post intrinsic value) 82 Y

FAF T g EA AFsEEY TAYF A
olele] $-4E FA3Ith FASBE Statement of Financial Accounting
Concepts(SFAC) No. 1& "ZAAF03| A9 7|jole] ¥ HHE= dge] &
ok AwAE AFA SHol Ak FHET 71de] Ao} vy AFS
FE=TEdd dall o £ AEE AFdrt o APk TS| Ao <
A Fnl & & 22 AT (cash basis) Lo HAES =
& SlojA TIdTEA S AT g BRA BRI =
(Dechow 1994). 1e2iu} WA Fo]= AN (accruals) & Z2H ot 718714
3} 3|AI7]0] sl&she AT Wil S R/E A gt o] Qla] 7
ZBATA} AT SAlol 3 Frke] Aol dial SAlsi sttt
(Copeland et al. 2000). Schipper(1998) & A3 AAY 3] A kA7) 2w
& T8 AFIAR AFA o] g0k S oM BT A Y] T
A3 JF AS5E AxIoh
T3 A9 30 A FASBO 45 A7) sl 7199 7|
Sof| &t 7] e 5 Aol Fro Fid TEe A
¢l BA S0 FRth d3de] fIE 271975 (Greenberg

et al. 1986, Bowen et al. 1986)3 22|, Burgstahler et al.(1997)3}

fo ol

e
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03%4?8%:13 = 719711 9] dl&571E 3
=7), A7), BEIAS a2t @8 SFAC No. 1914 12
 3d W] g E 713te] miejd s

A A7 wAE A, PP E 71k mEldddEs s ZIduAzE
21e] R SgskA Kok, 7AWzl dREE FEIHA
(terminal value)ell 28l 2ttt &4, JAIFTES AT it
TS FAlstaL S B2 A esl 7k 4/ (value attribute)©] 2

FAG oulolA], RHdHTAFTEES 7199 7HXEAd o] o] wEel|, &
AApe] mlEfE F 5 Eol A

g 228 3 4 gioh

gAolon AFE B A SRS AFAE T APPEe FAA

o A FEE 7IHAR F7HAP7IA) Ee FAsdES AHShe 20|
th. Dechow(1994)& 7] F45 &2 719 3t Ael& Anshsr] 7 ¢]
o] AFEFEL $lthe ATAAE AT FAAF] A&
F7hs WA 9] FHA2A AR nEdFEES BT g loln
2, F7llqng 2 g 7kt v dddEsEE AHE o Byske
FAES 9T+ AUtk 228y Sloan(1996) % Xie(2001)= F24117d0] 3]

Aelelel] 32so] glold] HAl|e) 7 AFEE 82 vAAFEE e
WA GFE AN ZANA RAThA Hngeh o F1F0 R F1E A
SN YT VAATEES S A0l AFBEY JUA 5
48 e BYe Ravhs Aol

Subramanyam and Venkatachalam(2007)& A|27FA] At A3

59] 0|24 FAE FHa] 98] ABACE gL AAA F1G7HA o
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ey ol AR YAZ S4RgE Agsiel, Compustate] 45
1988 ~20001d "=73747194 9 AR A7 o] thgk 3] A0 93 das
g] /\h;HxJ Al Dia‘:l

= A% A9 24T ARAIZ IR E A skt
3| Alololo] AR FTEFS Aeste AR UEith o5& 371719 A
g} 3718 e] AAF7EE A 2P| AR & o2 dRlste] AR 71
Ak, ol5o] AN AW SR L nHddddTs T T
7HFA T E)E AR AR SR 9] S Sacke o A T
o] 59| A7t AT} BatA A EE AL 7197k ol gk 8] A o] <]
I Fo 5] dSTE RN APdA d S Al Aol AdE AA e
= ARTE Helth 7199 WAZAE S skt AFEA7E S
(analys forecast) &F 2 AR Z7|HAE AHEshe A&, AFEAE
olejol] mAskd 4 17| wjitell, A-aHA] @} o] 52 37] o] F¢] ¢
ZE Wtdsty] S8l t+371E FUkE SRR E AR BT &
F59 o] A a0l Aol & 2% F7HAY 0 FE 2Wd o A EHA| &
wj ol (Sloan 1996), 37]ite.2 Z7g gt /\}flﬂxﬂﬂﬂ“ FAAGe] F7HE
B eFol el d==A] etk we vgdTs gy A5 2, AFUA
e Az AdE =x21e] vgd s '8%—" g atA Rrg gt

0.

—

2.3 3=7|¥9| 2[Alo|o 4

e (2016a, 2016b)ol W, 3], A & TIEE LS &F
AR 140l vla] A =R A (discretionary accruals)< i, 34
]2 31 (value relevance)< 22 222 UENT o]F9] 5(20100% F
TEE 719 AT AfTERE Qg ol f1l, w

SRA S A Z191%E A A

- =
o, ATHA ] A= FANFEYG A Prin BHuFoh o]BA
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% 56.9%7}
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33

W e ARG T
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=
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7191e] A7z A5 5:30] AR

=

=

o 2016 & AA, 447

A AL oA A| = T AR = A ul4tZ (governance structure) <+
(monitoring system)

Ly
a

o

=

, B
Bt} @7 HyFolk

o] A1 (2017b) ol w

[e]

(2017a) <A

o)

AR, AL2l 5] Auf-

A=, AR A A,

o
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]

o

]

ol

el g A 0]
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1
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5ol o]
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=

=
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of ERE £F, 9, A 5 2% 30 24 47199 FAelen A
589 A% AFWAZ) e diH AP e 4% 249

=
Preinreich(1938) 7} A A3k videel & wt=m 7|de] I7] & F7}
(P)E 27] Z1HNDF(E(d,, )3 27] & Z|HFTHEP,,,)) S AR
H]-&(k,) o= @It dAA7Ex] Ak LA g},

P,=E(d.,)/(1+k,) +EP,,)/(1+k,) @)

3 (9] IRRRe Yo QUSHR, o @3] 1)
_o_

~—

A
23 (equity valuation model

pN= ZN:E(dHn)/(l—I—ke)“+E(Pt+N)/(1+ke)N (2

n=1

E

4 (@)% Vel WPt Fohe] tha ARAH SIS FAow T4
B7HRPolth, 4 () of RN AL AFUAF] E4 w3
7] el vl g ulmﬂ}oﬂ WE A 2R S AL
soll A2 tAslok Ak 4 ()& Wl 25710 No® BAA
21 AFRAF ZHRGelt) oA o AFWAZR (VI E G4 2

Ao BE g (meF d, + VAT P8l AAsAS dAE

—|—‘
)
O )
—|—‘

N
vN= gldt+n/(1+ke)“+Pt+N/(1+ke)N (3)
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Subramanyam and Venkatachalam(2007)< wlg] i@z F7HA7
M) E AFEE (market model)= B3l S8 A A7) AHEH]&-(k,) &2
gelgint, Ty AR FE Ulg dujEA) o] =] EAUSl F
TEE F2AA S AR 4= (stock market index)2] ©7]2 WlEAdo] x|}
A A P82 Al EF(market beta)]l F3 o] E71ssltt AxE o
B ARG S AR HEopy] olda, AARE S Sl ST AL
&9 B E vl Al ~HT A o] mielld TEEES £F9 ¢
T o|A&(RE7] 1, 39, hd fEF2dAdsel e HdA) S 44 S8
B8, AA) 371d 3 &7 719 AR S (k) &2 AFEETH2)
FARoZ W] SH7IZHN)S 3o R AdelA AAZ A FE 397t
(t+171~t+37]) a3 t+37129] AA F7HA7HEY) & AHEste] AL
FHAZIAE SHAED) o] =l A AR ARFHAZIA (V) SHRE S

4 (@sh 2o,

o
-

\

1

t Diwl(l“'kwlr1 +Dit+2(1+kt+2)72 +Dit+3(1 +kt+3)73
+Mct+3(1+kt+3)73 (4)

2) HlumEA oz A% gk A4747|9 ¥ Subramanyam and Venkatachalam(2007)<] vl
g A7) AHEH S (k)= AHERl] VB ST B3 AZR
g 3 38714 dsiME kA k2 SHI V. E AL
F7F FAd. &7 S ek, F k.o 244

Vol BEt F90%5, ARG YR sk AAAF SRAA, 23 2ol 7} ¢

lo,
A
e

3@ Hooo ogh Hl
2L
L
1>
>
7 4
x
lo,
toty
X
e
1%
[o ©

w
N
o

P AFHAZIA = v dddTEEOIY 7S dSVEe R A
TAE ZF Sl &0, AA Wigs 72 S AT = @
FEEET FAAY AA vddFEsES v FEeA kgt
2 A AR F7HE AbgehE Ale B ARl vk AA, TRk
gastA vt Tt &4, FR7AE sk 2 oA 7Hy
gtk AR, @ E 713 SAlel (B F 8 F) 2N E FEHE FRIAE 2
717te] g Aol el E3te FEtE WG] wol B AV % =8 t+3712
AR Frtl e F7HA% 0 /7 e, Sloan(1996)el ¢jatd, F712
Fesie 24 ol ASHHA Feth

Jn ¢ wlo
N g 2
4
o
>

d

-}
e = 2L
)

R
1
tlo
B

_,4
3]

(1)1_,
e
N
N
ol
oX,
o,

2
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91 e,

V, = 7199 t71% AAZWA7E]
Dy, = 17199 t+n7] wid+w
MGy, = i7199°] t+n7]uL BEZA 7}

Kipn = (o trgy) = 2 = 335 SAE t+n7] AR2H S
M = &5 S t+n71 2 w) 1d, 89, 59 SRLAAAFE FTA
n .2, 8.
2 (45 B3 BE7QG0 ASYAA S EHT Tole, ST ZAER
2] (5) 9} (6)9] Te3] AR (simple regression model) & AF-g-dto] 742} 1]

g Aol A5 El et B7] A o AvsEe] H9d
Soll Zhzt Al7ER oF AR A ZEA ol TR 3] A o]

)3 AFsgel AW vlm BTG Y

NI, ., =a;,+bNI, (biCFO,) +e; 5)

CFO; ., =a;+bNIL, (b,CFO,) +e, (6)

MV, =a,+bNI, (bCFO; ) +e; @)

IV, =a,+bNI, (b,CFO,) +e (8)
9 AellA,

NI,,, = i719 t+n7] @]9 « i719 t+n71e FAp

CFO;y, = 719 t+n7] IHYEFEE « 1719 t+n71E SARE

20w = T

4) Kis-Value®} Fn-DataGuide Prool A%<} 7} 257t 5% 20109 ~20184 &=
AANQ Nl EL3 AZ=EN S Sasln T2, A, AH S 22 2] 447199
BAZAe) vl Bt FHEE A9 ﬂﬁﬂ ol9le] "ol TF7} = FA7Y
HU} Yt o] =8 slde] A=d gL e, <E 3>~<HF 5>9 4 Hu

3 A8l - (Subramanyam and Venkatachalam 2007)9] 423 1988 ~2000

A nls A7l digk Aoz ArIzke] AR YR AN, Tedt Fa 54 Y o)t
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NI, = i719 t7] ol + i7]19 t71% T4

CFO,, = i719 t7] dPEFEE - i719 t7]% 244

MV, = i719 t7]1% BEFAZIEFA(MC,) + i719 712 St
IV = i719 t71'2 ARHAZEA (V) + 1719 7] ST

n =12 8

4.1 E29| MH
o] =82 Bureau van Dijk® Osiris Databased|r] E¥E-S &3}, F
=9 EE719 F NI, CFO ¥W49] gho] S5clAY, BE WS tjs)] st
9 1% AFsl= X (outlier) & AT TE7|HLS B5F 20090 ¢
Bl 2018AE /A AlS A S0l 71de & 1719 20108 ~2015d9] A3 7]
1

o

3
o thal & 5,712 #ZX] (firm-year observations) S A& Tt.5) ZF FA]

H A= $F 61270, 33l 2,51670, A 2,58470 1t} vlmEH o w2 &
At S FHE L Kig-Value®t Fn-DataGuide Prool| AF-¢F F71 At571 4
=H 3719 £ NI, CFO "9 gho] &50l7u, BE ol tisf sl
A 1% sldshs A& AlLsted, 7191 20109 ~20154 B<F 2 3,405
HHA S AHEYTE. o] =7l A AREE Aok A AR E Qe <F
1>3 2}

5) F=o] IFRSE EYste] AR =44 4=l de] FRE 20064 o] F 7|3t 5 F

SRS %f’—ﬂ el = Fulo|xoA o|AHE A= A5 7Hee 2009 A o] %
2010d~201838 EE/zto g MAgon 1V, S4 & Aﬂ 3ol F&7|7HS 313
71 9al t712 20104 ~20159 0= a3t

e

[ell
ol
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<X 1> Osiris Database & X EAE Q°F

Azl Osiris code EE7ZE A
Blc ey Ordinary Dividends 2010-2018 IV
o] Net Income 2010-2018 NI

9HdF35E Net Cash From Operating Activities 2010-2018 CFO

Al7bEd Market Capitalization 2010-2018 MV, IV
AT Total Assets 2010-2018 HE W5

<FE 2>¢ o] ol AEREo g AT THEES §30 A o]
g Qokgk Zloltt, el ot AlH SAl A79S B T2 (The
People’s Bank of China)°] &A1& 2009~2018 A&e] $-F2dAATIE
(Financial Bond of Commercial Bank Yield-AAA) & %] 1, 34, 54
BT g AR (o 2010 AHER]E = (3.5978% + 4.2812%) +
2 = 3.9395%)5 G A= AEH]go = AR, IV & ST 2
WHer BT Y 9 EFEe8El=(Hong Kong Monetary
Authority)°] ZA1gF 2009~2018 A& ¥+7] 14, 34, 5d &2 Ad5
2] & (Yield of Commercial Bank Bonds-AAA)<] & A =] (o 2010
W A2HE = (1.824% + 1.706%) + 2 = 1.765%) = SHikst AH21] 8-

ARgSt], IV & S
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<#E 2> THEES} FF olxE Hlw(del: %)

THEE T
A | wInd (R13d | RIed | B |WI1d | 139 | w16d | W
2009 |2.6511 | 3.7736 | 4.3686 | 3.5978 | 0.585 | 1.976 | 2.912 | 1.824
2010 |3.8803 | 4.2297 | 4.7336 | 4.2812 | 0.554 | 1.795 | 2.768 | 1.706
2011 | 4.7771 | 4.6436 | 4.6600 | 4.6936 | 0.647 | 1.143 | 1.546 | 1.112
2012 | 4.3391 | 4.5166 | 4.7579 | 4.56379 | 0.295 | 0.385 | 0.924 | 0.535
2013 | 5.9774 | 5.9560 | 6.0401 | 5.9912 | 0.856 | 1.344 | 2.693 | 1.631
2014 | 4.5395 | 4.5452 | 4.6533 | 4.5793 | 1.075 | 1.388 | 2.047 | 1.503
2015 |3.0262 | 3.0376 | 3.2125 | 3.0921 | 0.817 | 1.304 | 1.662 | 1.261
2016 |3.9179 | 3.9059 | 3.9515 | 3.9251 | 1.365 | 1.592 | 1.932 | 1.630
2017 15.1399 | 5.1920 | 5.2815 | 5.2045 | 1.523 | 1.657 | 1.827 | 1.669
2018 |3.3721 ] 3.7010 | 3.9373 | 3.6701 | 1.849 | 1.928 | 2.050 | 1.942

* g & 3923 (The People's Bank of China, http://www.pbc.gov.cn) $-2-2-3)
B2 & (Financial Bond of Commercial Bank Yield-AAA)¥ 325338 = (Hong
Kong Monetary Authority, http://www.hkma.gov.hk) $HSHAF]E(Yield of
Commercial Bank Bonds-AAA)

<3 3>& o] =RdA ST Fo AFE Ve AgSE a9k Ao
o} <3 3>9A A8 (NI =0.060, CFO=0.088)} AH (NI1=0.053, CFO
=0.072)2] NI®} CFO Hi2 &F(N1=0.071, CFO=0.090)3} 3t=(NI
=0.082, CFO =0.086)¢l H]&] w2 vhd w]=(N1=0.01, CFO=0.05)Xc}
© 953] =Utt6) 53] AL vlarE A3 BE A iRt dAd] v
NI¢} CFOE Eth oz Axel Mver 1ve] 433 (Corr(MV,

V)=0.332) 9A] 2 AeH4(0.52~0.773) ) Bl IA F& AT BAAs}
o, A VleF2 Y AAAY LR FAVAES] A0l (ND), dF8F
(CFO) & 7K (1vaxg agl)o]l F=7HMV )l wrdd ml=f A7/l sl

6) TIel BAATE, A¥7Iztel BAF AAEIT FA 19882000, obAlel FA
2010-2015) | o2 335 m, F7} o] 2@ st} Ao v F4] BAF
B o] =AM AT FILE, £F, 47 5 oblol FA9 BYAe| @ v
NI EE A3 ARY R|BR, <E 4>9 <E 5>oAE FAR Aol EAE Ao

e},
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W$ Ak P e A,

<E 3> 78 W5 SEEAY

A g | =95+ | mFax | =
sid Ar 3F Corr(MV ,IV)=0.773*
NI 0.071 0.061 0.052 1.85
CFO 0.090 0.090 0.048 0.32
MV 0.343 0.206 0.409 3.79
v 0.503 0.293 0.580 2.49
sd B: dal Corr(MV ,1V)=0.608"
NI 0.060 0.048 0.049 2.80
CFO 0.088 0.077 0.065 3.65
MV 1.400 0.961 1.436 2.51
v 2.201 1.482 2.743 4.64
sid C: A3 Corr(MV ,1V)=0.332*
NI 0.053 0.041 0.051 1.20
CFO 0.072 0.061 0.062 0.96
MV 1.430 1.011 1.355 2.35
v 2.977 2.005 3.297 3.62
g D: 3= Corr(MV,1V)=0.633"
NI 0.082 0.067 0.078 2.13
CFO 0.086 0.072 0.096 0.65
MV 0.740 0.580 0.717 3.88
v 0.665 0.532 1.508 6.04
A E: 0]=*** Corr(MV ,IV)=0.52*
NI 0.01 0.04 0.14 -2.78
CFO 0.05 0.07 0.13 -1.92
MV 1.43 0.91 1.55 2.87
v 1.37 0.76 1.81 3.33
* Pearson F#ATE BAA FolFE(FEAH) p € 0.001

ke B AIE Kis-Value®t Fn-DataGuide Pro 5% 2010d~2015d 7+ &

270 that Aotk <E 4> <E 5>9 9T EAABE TUs,

4 m) 2 BAAIE= Subramanyam and Venkatachalam(2007)°] E.13F Compustat 4+

1988 ~20001d 7+ 45,020 ¥EA| ol gk Zolt}. <F 4>9 < 5>9] v]= £4
A= s,

<E 4>% 247 371 Al (NI 2 AFEF(CFO,) ol tat viz) 3
oI} (NI, )¥ @EEF(CFO,,,), 71 & A7 (MV,) ] S3]AE42
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(5 R29}F 3| AAS b)E 82k3F Blolth WA Adael 413 ] NI o

NI, BAEHY FAR2E TEATHi+1~t+3) B TERE,AEA
=68.6%)2} = (R, A4 =69.3%) 5} &4 AA 2T R,
=0.642~R%, =0.254, R%,A&4=39.6%, A& R, =0.704~R2, =
0.369, R2 4 A& =52.4%). E3] s SAAF brkA t+19] 0.79¢]
A t+39] 0.39% FA43] Aaglnh. o|AL T=EE 38719 v Ale]

el thet B71E| A0l o] AR g A|50] 7 = A7 HY wrke

s

Ne)

™

o] #R*9 b ST =T v ZA Aoy, A FEIE Aol &
Holz] ekt

=4, el Aol NI ol thE CFO,,, BFAEA L] FA3R29} b, FA] &
&7 B TR, A%4=40.9%, b,,,=0.39~b,.,=0.25)7 &=
(R%, A4 =59.5%, by,,=0.48~b,,,=0.44)2c} B F43] 2 (ds):
R%,=0.173~R?,=0.033, R2,AEA=19.1%. b, ,=0.54~b, .,
=0.18, 41A: RZ,=0.181~R%,=0.044, R2,A%4=24.3%, b,.,
=0.49~b,.,=0.23)3}. o] ENAAL FHEE V9 vHdaaE
of thet B71s|Alolfe] Ay A&A o] TF3 g FTIHEY Hrke
o] =] 7Hd2%} dA|gtt. At A1x9] CFO, ol tigk CFO,,, 3]71%419]
TR} b= ST d=ET) T Bo] gAagloyt, 1 AAaFRE NI o ek
CFO,, o 3FAEM AR} 2k}

AR, 242+ NI,9F CFO,© tigh MV, o] 3]AEA A MV, o ek NI, <}
CFO. 9] AW™gE 9u|ste FHRE el (NI, R*=0.189, CFO, R?
=0.047) 9 AH (NI, R?=0.242, CFO, R?*=0.109)& &F(NI, R?=0.356,
CFO, R?=0.129)7} 3+=(NI, R? =0.474, CFO, R?=0.281) 2t} &A3] &
ATt o)A, AEA FTHMV )l (NI ZE e oM e, o2& 4
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7149 olel do] T3 = A7 EHT dAsH Ytk Sneltt

<¥ 4> NI, CFO,ol W& NI,.,, CFO,,, MV, ehes75423}

ENTEN
TEHP

SHE NI, 1, ‘ NI, ‘ NI .4 ‘CFOIH‘CFO”?‘CFOHS‘ MY,

qod A 5F

NI, R* | 0592 | 0459 | 0.406 | 0.176 | 0.137 | 0.072

R? x4l 100% | 77.5% | 68.6% | 100% | 77.8% | 40.9% 0.3%

NI, b; | 0.74™ | 0.54™ | 0.48™ | 0.39"" | 0.33"" | 0.25" | 4.76"

CFO, R?l 0.290 | 0.260 | 0.164 | 0279 | 0.272 | 0.146

R2 &4l 100% | 89.7% | 56.6% | 100% | 97.5% | 52.3% 0.129

CFO, b;| 0.56™ | 0.45™ | 0.34™ | 0.53"* | 0.49"* | 0.37** | 3.16™"

Id B: 733l

NI, R* | 0642 | 0.406 | 0.254 | 0.173 | 0.103 | 0.033

R2 x4 100% | 63.2% | 39.6% | 100% | 59.5% | 19.1% 0.189

NI, b; | 0.79" | 0.55™ | 0.39™ | 0.54™ | 0.33"* | 0.18" | 12.67*"

CFO, R?l 0.293 | 0.141 | 0.104 | 0.242 | 0.236 | 0.106

R2 x4 100% | 48.1% | 35.5% | 100% | 97.5% | 43.8% 0.047

CFO, b;| 0.40" | 0.25™ | 0.19™ | 0.48" | 0.38"* | 0.25" | 4.82"

g C: A

NI, R* | 0.704 | 0.469 | 0.369 | 0.181 0.080 | 0.044

0.242
R2 x&A)| 100% | 66.6% | 52.4% | 100% | 44.2% | 24.3%

NI, b; | 0.81™ | 0.65™ | 0.54™ | 0.49™ | 0.31™* | 0.23"* | 13.15™"

CFO, R? 0.306 | 0.230 | 0.181 0.313 | 0.151 0.099

1
R2 x&A)| 100% | 75.2% | 59.2% | 100% | 48.2% | 31.6% 0.109

CFO, b;| 0.44™ | 0.37" | 0.32"* | 0.54™ | 0.35"" | 0.28"" | 7.30**

sid D: 3=

NI, R* | 0466 | 0.380 | 0.323 | 0.227 | 0.184 | 0.135

R2 x4 100% | 81.5% | 69.3% | 100% | 81.1% | 59.5% 0474

NI, b; | 0.67*" | 0.54™ | 0.72** | 0.48* | 0.61** | 0.44™ | 18.95™

CFO, R?l 0.355 | 0.262 | 0.187 | 0274 | 0.213 | 0.149

R2 x&A| 100% | 73.8% | 52.7% | 100% | 77.7% | 54.4% 0.281

CFO, b;| 0.59* | 0.43™ | 0.35" | 0.55** | 0.47** | 0.35" | 12.48™

S E: o5

NI, k2| 0378 | 0.184 | 0001 | 0.200 | 0192 | 0131 | 0.319
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R? x124| 100% | 48.7% | 24.1% | 100% | 66.2% | 45.2%

NI, b, | 0.77* | 0.75* | 0.85* | 0.61* | 0.63* | 0.71* | 15.80*
CFO, Rl 0.313 | 0.166 | 0.082 | 0.396 | 0.257 | 0.176
R2 72| 100% | 53.0% | 26.2% | 100% | 64.9% | 44.4%
CFO, b;| 0.76* | 0.79* | 0.88* | 0.77* | 0.79* | 089" | 6.09*
o zgAel EAA f5E 247 p ( 0.01, p ¢ 0.0001

0.085

<% H>E 01 =] 7HA3S A A8l T B3] sAlolH A5
kR=g] AU A ZER o D3] AR AT (TR S} S AT b)E &
oka} 7,i011:}, el A Sl NI 9k CFO, ol tial ZHzh 0.1029F
0.03, 0.0567} 0.012¢] #@R?—% Bojx &%(0.3072 0.125)2 3=t
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Quth W of EFe) pd3T A g,
<3 5> NI, ¢ CFO.°l digt 1V 9] wre3]F24a7
2] =g A (R AAAS (D))
° NI, R? NI, b, CFO, R? CFO, b;
3z 0.307 6.28" 0.125 4.41%
3l 0.102 17.88* 0.030 7.48""
A 0.056 15.57** 0.012 6.29*
g 0.177 11.75% 0.097 5.86™
e 0.188 15.32* 0.079 7.09*
S3-43l 0.205** - 0.095*** -
I4A 0.251*** - 0.113*** -
el 0.046™** - 0.018*** -
Gh-3s 0.075*** - 0.067*** -
g4 0.121*** - 0.085*** -
el 0.086"** - 0.049*** -
LRk 0.132*** - 0.067*** -
bl e F5AR Y FAF frelgeE 44 p € 0.01, p € 0.0001
#ER? Aol Ui FEAA O FAF FelFE p < 0.01
T A2 A, Bel dig A B2t (error term)o]l FL HFEEE wWE o
(ny, >ny), R?¢] At 7t Ao AFS 93 F A EAFL G323 2} (Theil 1971)
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< Abstract >

Empirical Analyses of Chinese Firms’ Earnings Quality

Lee, Kwangjae

I have empirically examined the difference of earnings(NI,) and cash flow
(CFO,) persistence, along with the difference in explanatory powers of NI, and
CFO, on the market value(MV,) and intrinsic value(IV,) between the firms of

mainland China listed in Shanghai and Shenzhen, and those listed in Hong
Kong and Korea stock exchanges, using ex-post intrinsic value model suggested
by Subramanyam and Venkatachalam(2007). My findings are as follows.
Firstly, the results of both NI, and CFO,,, regressions on NI, and CFO,

respectively show that adjusted R%s and regression coefficients(b.) of the firms
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listed in Shanghai and Shenzhen stock exchanges are notably lower in each
subsequent period, and decrease substantially faster for the next three
periods(n+1~n+3) than those listed in Hong Kong and Korea stock exchanges.
Secondly, the results from MV, regressions on NI, and CFO, show that

adjusted R2s of the listed firms of Shanghai and Shenzhen are remarkably
lower than those of Hong Kong and Korea. Thirdly, the IV, regressions on NI,

and CFO, have also resulted significantly lower adjusted R*s for the firms of
Shanghai and Shenzhen than those of Hong Kong and Korea. These findings are
very well compatible with my predictions that both Shanghai and Shenzhen
firms" persistence of earnings(NI,) and cash flowCFO,), and their explanatory
powers for not only future earnings(NI, ) and cash flow(CFO,,,) but also
market value(MV,) and ex-post intrinsic value(IV,) are significantly lower
than those of Hong Kong and Korea firms. My findings are no little important,
providing an empirical evidence on which the Chinese government may set new

accounting rules with higher earnings quality standards.

Key words: Net Income, Cash Flow, Earnings Quality, Earnings Persistence,

Ex-Postntrinsic Value
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