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Abstract

The definition of the taxable unit in the personal income tax code and the method of
imposing the tax have historically been popular subjects of scholarly and political
debate. Both issues have been the subject of renewed debate and changing
understanding in light of new scholarship that has introduced theories of family
economics and feminism to the tax scholarship.

This article provides a comprehensive consideration of an alternative method of taxing
personal income in the family that has been implemented in U.S.A. and France. The
alternative method studied incorporates two critical differences from the U.S. method of
taxation. Under the French method, the tax is imposed by applying a single rate
schedule to each family member's portion of the total family income. This article
revisits the viability of using the family unit as the basic taxable unit for the personal
income tax and comprehensively examines one particular scheme that recognizes the
family as the taxable unit. This article investigates the French and U.S.A. method of
income taxation as a possible reform model for the Korean personal income tax law.

The proposed model would replace personal exemptions, and dependency deductions
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with a unified method of taxation for all individuals by family or household. The analysis
concludes that the French model presents an attractive alternative with significant
opportunities for simplification and for accommodation of nontraditional, family-like

economic and living arrangements.
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USA income tax unit, French income tax unit
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9) James J. Freeland, et. al, Fundamentals of Federal Income Taxation, The Foundation Press, Inc.,
1997, pp.959 ~ 965.

10) =9F, %o =&, 369,

11) U.S.C. Title 26. Section 1. Tax imposed

(a) Married individuals filing joint returns and surviving spouses

If taxable income is: The tax is:

Not over $36,900 ............... 15% of taxable income.

Over $36,900 but not over $89,150 ....... $5,535, plus 28% of the excess over $36,900.
Over $89,150 but not over $140,000 ........ $20,165, plus 31% of the excess over $89,150.
Over $140,000 but not over $250,000 ... $35,928.50, plus 36% of the excess over $140,000.
Over $250,000 .......cccevnee $75,528.50, plus 39.6% of the excess over $250,000.

(b) Heads of households

If taxable income is: The tax is:

Not over $29,600 ................ 15% of taxable income.

Over $29,600 but not over $76,400 ............ $4,440, plus 28% of the excess over $29,600.
Over $76,400 but not over $127,500 ........ $17,544, plus 31% of the excess over $76,400.
Over $127,500 but not over $250,000. ...... $33,385, plus 36% of the excess over $127,500.
Over $250,000 ......cccocoe.... $77,485, plus 39.6% of the excess over $250,000.

(¢) Unmarried individuals (other than surviving spouses and heads of households)

If taxable income is: The tax is:

Not over $22,100 ................ 15% of taxable income.

Over $22,100 but not over $53,500 ............. $3,315, plus 28% of the excess over $22,100.
Over $53,500 but not over $115,000 ......... $12,107, plus 31% of the excess over $53,500.
Over $115,000 but not over $250,000 ...... $31,172, plus 36% of the excess over $115,000.
Over $250,000 ......cccocoe.... $79,772, plus 39.6% of the excess over $250,000.

(d) Married individuals filing separate returns

If taxable income is: The tax is:

Not over $18,450 ............... 15% of taxable income.

Over $18,450 but not over $44,575 ........ $2,767.50, plus 28% of the excess over $18,450.
Over $44,575 but not over $70,000 ...... $10,082.50, plus 31% of the excess over $44,575.
Over $70,000 but not over $125,000 .... $17,964.25, plus 36% of the excess over $70,000.
Over $125,000 ......ccovevnee $37,764.25, plus 39.6% of the excess over $125,000.
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12) Frederick R. Schneider, op. cit., p.97.
13) eBd Fa ol ZAAE - TgA H sEAATY, 2004, 6, 11549,
14) ‘quotient’ 5 ‘% olmlshs lomA FoHd ofuzi A YulES wa,

15) Ayla A. Lari, SHARING ALIKE: FRENCH FAMILY TAXATION AS A MODEL FOR REFORM,
Duquesne Law Review vol. 37, Winter, 1999, p.207.

16) 2= sl EET ol IAFHdRE) 7T 2.

17) EFr 25AEE « ReS ARG EET, N7k A1
TR (F2) A8 E(%) AEA N (F2)
4,121 0 0
4,121 - 8,104 7.5 (R<0.075%) - (309.08%N)
8,104 - 14,264 21 (R<0.21%) - (1,403.12xN)
14,264 - 23,096 31 (R*0.31%) - (2,829.52xN)
23,096 - 37,579 41 (R<0.41%) - (5,139.12xN)
37,579 - 46,343 46.75 (R><0.4675%) - (7,299.91xN)
46,343 52.75 (R<0.5275%) - (10,080.49<N)
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Swedish Law, Osgoode Hall Law Journal vol. 23, 1985, p.67.
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